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PURPOSE OF GOOD RECORDS 


For nearly a decade, the Rural Electrification Movement under 
the guidance and supervision of the Federal Government has gone 
forward, and few individuals actually acquainted with the facts 
will deny that this movement represents a genuine milestone of 
progress, 


We are approaching another era in Rural Electrification. Before 
entering this stage it was deemed advisable to review the resuits 
of our efforts over the last several years, and bring our policies 
and procedures into agreement with the problems resulting from 
current events. 


In accomplishing this review, we are campletely dependent upon the 
records maintained by REA borrowers for it is from these records 
that we are able to interpret conditions, progress and trends. 
Sound records constitute the historical data to guide the manage- 
ment in the formulation of fvture policies. 


The REA Manual of Accounts represents the most important document 
issued by the Finance Division, inasmuch as virtually all records 
of the system are in some way connected with the books of account. 
The present revision of this Manual was prepared with these 
premises in mind: Adequacy, Accuracy, and Necessity. Simplicity 
is important - but should not be attained by sacrificing the above 
prenises. 


The significance of adequate and accurate records cannot be over- 
emphasized, In a sense, they resemble the nervous system in 
natural organisms. While records do not possess all of the answers, 
they do in various ways disclose conditions which require "the 
doctor's" attention. 


The maintenance of sound recordg will not only assist REA in 
performing its function in administering the provisions of the 
Rural Electrification Act, but will ajso be of immeasurable 
assistance to members of Boards of Directors and System Managers 
in giving tnorough consideration to management problems, and the 
proper disposition thereof. 


Familiarity with this manual will facilitate the progr maintenance 
of adequate and accurate records as well as the interpréd2tion 
thereof. No attempt should be made to keep records for an 

system until one has gained a complete knowledge of the contenté 

of this manual, 
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MANUAL OF ACCOUNTS. 
- FOR-REA BORROWERS © 


SECTION I 
GENERAL AND ACCOUNTING INSTRUCTIONS 


‘General Instructions 


This classification of accounts applies to all REA Distribution 

' gystems. It is based on the Uniform System Accounts prescribed 
by the Federal Power Commission with such changes as are desirable 
due to the manner in which REA systems are financed, as well as 
recognizing the fact that the major portion of REA systems are not 
engaged in a profit enterprise but are, rather, cooperative in 
distinction and therefore not organized for profit. 


This manual was prepared principally for distribution systems. 
However, the accounts included herein may be used by systems having 
generation and transmission facilities. In addition to the accounts 
in this manual, systems having generation and trarismission plant 
should use the accounts applicable to electric plant and operating 
expenses contained in the Federal Power Commission Uniform System 
of Accounts prescribed for class A and B utilities. If additional 
accounts of any nature are required, other than those included in 
this manual, the need should be brought..to the attention of the 
Regional Head ‘of the Finance Division, (This is not intended to 
preclude ‘systems from: opening subaccounts ofa general caption 
for individual classifications... Therefore, if it is desirable to 
open ledger accounts for general funds in the various depositories, 
accounts 120, la, 120. 1b, 120. 1c, etc., should be used. ) 


When an account name is preceded by "other" (examples are, account 
110, Other Physical Property, and account 229.3, Other Interest 
Accrued.), each transaction recorded therein should be so detailed 
as to be readily identifiable. & separate account should be 
established for any class of items which becomes numerous. For 
example, if interest is not accrued on other obligations often 

and the amount is small, the accrual may be recorded in account 
229.3, Other Interest Accrued. If, however, accrued interest 
transactions are of ‘frequent occurrence they should be recorded in 
a separate account. 


Descriptions of debit or credit entries have been incorporated in 
the text as illustrations of the items making up the accounts. 
Transactions will_occur which require‘entries other than those 
described. Questions regarding the treatment of specific items 
‘should be referred to the ficld auditor or to the Finance Division 
Regional Head at REA Headquarters. 
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Accounting Instructions 


Following are the definitions of a.ccounting terms used in the 
accompanying system of accounts. SJ knowledge of them will aid 
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in understanding the purposes behind the accounts, These defini- 
tions are in accord with widely approved accounting practices and 
are recognized as essential to good management in private as well 
ag public business. 


1. Manual of accounts: This booklet, known as the "Manual," 
prescribes the accounts which are to be kept in accordance 
with the classification and methods described. 


2, Accounting system and period: Books of account are Kept by 
double-entry methods, and the accrual basis is followed. The 
pooks and records shall be kept on a monthly basis and must be 
closed at the end of each calendar or fiscal year. ° 


3. Reports: Monthly reports covering balance-sheet and income 
accounts and various statistics are required, and forms for 
these reports are supplied by the REA, — Special reports and in- 
formation are requested from time to time. 


4, Auditing: Audits are conducted periodically in order to protect 
the equity of the Borrowers and the investment of the govern- 
ment. The Finance Division of REA also endeavors to guide and 
instruct through advisory assistance on a1l1.problems relating 
to the finances and accounts of the system. 


5. ‘Municipal electric, department: A municipal electric department 
is to be regarded as‘entirely independent of other municipal 
operations and should, be conducted on an arm's length basis; 
interdepartmental services are settled by cash transfers, 
Equitable allocations of joint-facilities expense and of the 
time of persons employed in more than one department are made 
between the electric department and other departments involved. 


6. General accounts: The electric system of one organization 
should be accounted for in a single set of accounting books and 
‘records. Only when specifically required by contract or fi- 
nancing agreements are separate books maintained for portions 
of an electric system. | . . 


{.;, Rural service sogregation: Rural sections operated in con- 
junction with a municipal system, for which separate accounting 
1.mecords are required by contract, should be accounted for.on an 
incremental basis; that is, the rural sections will bear only 
the additional costs incurred by the municipality because of 
their .operation. 


8, Book or original cost: -Book cost is the amount recorded on 


the books for property without any deductions of re@lated re- 
serves: or other accounts., In the case of acquired operating 
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. cost of the property, and (c) the difference between the pur- 
chase, cost (including acquisition expense) and the net amount 
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of (a) less (b), known.as the “electric plant acquisition 
_ adjustment.” The original cost, if possible, is secured 
- from accounting records of predecessor owners; if the cost 


data cannot be secured from such records, that portion of 
the original cost not. obtainable fram accounting records is 
estimated by the most accurate means available. 


Electric plant ‘acquisition adjustments: Acquisition adjustments 


are amortized according to a predetermined plan over a period of 
years not in excess of the remaining life of the plant acquired. 


Construction contributions: Donations of labor, material or service 


for construction of the system will be included in the plant 
accounts at cost to the contributor, unless this amount is in 
excess of the cost at which it could. have been done by the 
Borrower at prevailing cost, in which event the lower cost will 
be recorded. | 


Plant unit records: Plant unit records are very similar to 
records maintained for materials and supplies in that a per- 
petual inventory in quantities and amounts is kept for each 


unit of plant. The total dollar amount shown on each record 


is reconciled periodically with cas balances in related plant 
accounts, 


Depreciation: Depreciation is the charge against income for 
the used service-life of limited-life property, based on the 
original cost less estimated salvage pro rated over the total 
estimated service-life of the unit, using a composite rate 
developed by applying individual rates for each class of prop- 
erty. Retirements of depreciable property are accounted for by 


‘crediting the proper plant account and charging the deprecia- 


tion reserve account with the net logs due to retirement. No. 
gain or loss is calculated on retirements of property, except 
that extraordinary losses incurred through wind, ice, sleet 
and other storm damage may be charged to ancount 141, Extra- 
ordinary Property Losses, and then charged to the aypropriate 
account over a predetermined period of time. 


Construction overhead costs: Overhead costs are pro rated to 
construction accounts primarily on a time or a direction-of- 
effort basis. Interest may be included in construction cost 
to the extent that it is actually incurred on funds used dur- 
ing construction, Interest on funds not borrowed specifically 
for construction purposes is not included in construction cost. 
Interest charges to construction cease when the constructed 
property is placed on operation or is ready for service. in= 
terest accruing during delays in the construction program may 
be included in construction cost to the extent that such de- 
lays are reasonable. 


Cash: Cash receipts are deposited on the bank daily. The 
cash funds of electric operations are accounted for separately 
from other cash funds. Individual bank accounts are recom- 
mended to earmark cash for special purposes, and when 
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specifically required py contracts, bond agreements, or 
ordinances. Except where required by state statutes, segregation 
of cash received for consumers' deposits and memberships is not 
rocommended for the reason that such cash, particularly member- 
ship fees, is available for general use. 


Material and supplies inventory control:. Perpetual inventory 
controls and ‘records should be maintained with respect to 
materials and supplies for the purpose of securing accurate 
accounting for materials issued and returned from construction, 
retirements, and maintenance; also for salvaged materials which 
may be reused, or scrap materials’ recovered. . 


Anortization collections for debt retirement: Amortization 
charges added to nonthly bills under the terms of contracts 

are contributed by consumers for specific purposes and, unlike 
electric revenues, are not available for current expenses. They 
are accounted for as follows: Under ali other conditions, amorti- 
zation collections are considered to be capital contributed by 
consumers and are recorded on the balance sheet in account 265.2, 
Consumers! Contributions for Debt Service. 


Capital surplus: This account will-reflect the accumulated gains 
and losses not attributed directly or indirectly, to the earnings. 
of the systen. 


Earned surplus: The carned-surplus account reflects the 
accumulated net income or loss from operations of the electric 
system, Extraordinary or nonrecurring gains and losses, and 
adjustments applicable to prior years' operations, are treated 
as direct entries to accounts 401, Miscellaneous Credits to 
Surplus, and 414, Miscellaneous Debits to Surplus. 


SECTION IT 


DEFINITIONS 


The terms used frequently in the He ee of Oeste are listed 
below. Their definitions conform as closely as possible to those used 
by public accountants, without departing from usages followed by 

the Federal Power Commission. Where a definition applies to one 
account only, it is given in connection with the description of the 
account, ; 


Accounting period: Any period at the end of which and for which 
financial statements are prepared. For the PHEP OBE of this manual 
the accounting period is a calendar month. she 
Acer "ue: To record revenues when earned and expenditures when in- 
/currod, notwithstanding that the related cash receipts and disburse- 
monts may take place, in whole or part, in another accounting period. 


Anortization: The gradual reduction, redemption or liquidation of 
an account according to a specified schedule of time based on the 
life of the asset or liability or over the period of benefit to be 
realized. 


Anortization charges or amortization collections: Amounts added to 
consuners" electric bills specifically to provide funds for the re- 
tirerient of long term debt or other financial purposes. | 


ssct: Any valuable right or property, either current or fixed. 
Custamarily includes debit balances subject to final disposition, 
such as deferred charges, prepaid expenses, and accrued charges or 
clains against others on which payment is reasonably: assured, which 
are classified as assets for statement purposes. 


Bond: A. written obligation under seal to pay 4 specified sum of 
money called the "face value,” at a definite time in the future, 
called the "date of maturity," and bearing interest at a fixed rate, 
payable periodically. 


Bonds outstanding: Bonds actually :isaued which have neither been 
- retired :nor are held by Ore BOE the issuing crgenizat ton. 


Cash discount: An allowance received or given if payment is made 
within a stated teal 


Control account: An account to which is nsared the aggr oregate of 
the dcbit and of the credit entries mene to:.a. number of sgentscat, 
siniler, or related accounts called "subsidiary accounts. The 
balance of this account equals the total of the balances in the 
subsidiary accounts. It serves as a check on the accuracy of the 
dotail-lcedger-account postings and relieves the control ledger of 
a nass. of detail. See "subsidiary account.” 


Coot: The amount of money, or money's worth of considerations 
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other than money, given for property or services. A cost may be 
incurred before money is paid; that is, as soon as a liability arises. 


Cost of removal: The cost od demolishing, dismantling, tearing down, 
or otherwise removing electric to including the cost of trans- 
portation and handling. : 


Debt expense: This covers all expenses in connection with the issuance 
of evidences of debt, such as fees. for’ drafting mortgages and, trust 
deeds; fees and taxes for issuing or recording evidences of debt; fees 
paid trustees; specific costs of obtaining State, Federal or other 
governmental authority; fees for legal.services;, and other like costs. 


Depreciation: The loss. in service value of depreciable plant not 
restored by current maintenance resulting from causes against which 
no insurance is carried, such as wear and tear, decay, action of the 
elements, inadequacy, obsolescence, changes in the art, changes in 
demand, and requirements of public authorities. 


Expenditure: The term includes total charges incurred, whether paid or 
unpaid, including expenses, provision for retirement of debt, and 
capital outlays. 


Expense: Charges incurred, whether paid or unpaid, for operations, main- 
tenance, interest, depreciation, or other items. 


Fiscal agent: A financial representative with whom money is deposited 
and who is authorized to make payments from said deposits for specific 
purposes. 


ie 


iscal year: Any twelve-month period ending at a time other than the 
calendar year at which time the organization OROBeS its books and submits 
an annual report.. 


Force account: The term shall mean the construction work performed by 
the Borrower and will include the furnishing of all labor, transporta- 
tion, materials, tools, supplies and equipment used in connection. 
therewith: 


Functional classification: The classification of ° property or expenses 
according to the purpose for which they are used or incurred, such as 
electric generation, transmission, distribution, and other properties 
or activities. 


Fund: A sum of money or other assets segregated for the purpose of 
carrying out specific activities or attaining, certain objectives in 
“accordance with Spoceat reg gulations, sp iancpactolayg bee or limitations. 


Ineurs To become financially liable for the i Laan of eoste or services 
ahealwunigs: or for benefits secured. 


Tucci) cost: The total cost of equipment or, plant in place, ready for 
use, 


or not. 


‘any ‘trenscctin, “The th SPplion te 1 any Athen x wepaties whether due 
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Maintenance cost: The cost. of keeping the properties in,.condition 
for use or accupancy not including: the cost of emai ce ‘OL? REODS 
erty designated as "Units of property." See Page 8, 


Minor items of property: One of the component parts. comprising a 
unit of property, the replacenents of which are charged to mainten- 
ance. See "Unit of property.” 


- Net. book cost: The total cost of property, as shown on the books, 


less related reserves for depreciation, amortization, or loss in 
value, 


Net salvage: The amount of salvage of property retired less cost of 
-renoval., See "Cost of removal" and "Salvage." 


Note: A note given by an REA borrower is a written promise signed 
by the maker and secured by a mortgage to pay a given sum in money 
on. demand or fixed or determinable future dates to the holder or to 
his order. seat won tia 


Organization: As generally used in this manner, any borrower to 


. wnom REA has or will loan funds. 


Original cost: ‘The cost of electric plant to the person first de- 
VGCIng itn tormpuplie genmvice. 


Person: An individual, corporation, partnership, cece ae a, 
a stock canpany, or pie es aa group of individuals 


ieee Property Bees eT We anti tion and rights, having a use- 


ful ful life of nore than one year, used or useful in the conduct of 
electric operations. The terms "fixed assets" and "capital assets" 
are also frequently used to denote property of this nature, 


Plant-record unit: The minimum division of electric plant for which 
- a continuous historical record is maintained underlying the detailed 


electric-plant accounts. 


Project: That portion of property constructed, to be constructed, 
or acquired under the terns of a given loan or allotment. See 
PSecti on." 


Property retired: Property which as been removed, sold, abandoned, 
or destroyed; also, in electric plant, property which for any reason 


has been eee permanently from electric service.’ 


Revenue: An anount earned through the delivery of goods, services, or 
on investments, . 


Salvage: In case of sale, it is the amount received for property 
retired and sold, less expenditures in connection with its sale or 


ea fe 


Bg ‘structed. or eats anaes ther terns ‘of a given loon os all 
Pumasce Pséject.” | ey a 


| | - caiiehts he aaa Sai ae 
Securities: Stocks, memberships in cooperatives, and bonds, notes, 
nortgages, or otner written evidence of Rede in which ne 
are invested, Wists kX) 


Service value: The difference between original cost and. net golvage 
or electric plant. Sce "Original cost" and "Net pis Brie 


' Straight-line seeedadetieie A nethod for periodically computing th 

_ expense represented by loss in service value of cepreciable plant, 
under which the objective is to pro rate such. loss in equal instalinen 
over the eee or remaining estimated service BAEC See 

. "Depreciation." ie a 


D 


Subsidiary account: One of a group of ee accounts ‘supporting 
a control account, See "Control account, 


Sener one 


Bice or ‘brodisa are " aleinstely to be ala 


System: As applied to REA Borrowers, means eneventees ro erty con- 
YS LOTT PP ) a 
structed or operated by them and consists of the various /"Erojecta" 
or "Section, ' 


v7; 


Unit of property: A unit of property is an assembly unit of elect: 
pliant, which is recognized as a nininun division of property for — ei 

“purposes of accounting Generally a unit of property is construed 
(to be an assenbly anit: as definec in the Construction Contracts or 

une Plans and Specifications. Units are established in sizes snall- 

enough to be significant in identifying the property, but at the 
- | “game tine large enough to avoid unnecessary and burdenscne aetail. 
; (The term “unit of property" is not applied to gencral plant. ‘Teens 
; in general plant are referred to as "itens of Selmer! Sar ha) 
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‘Electric Pian an Suiee ieuiee 300° Accounts) 
Electric Plant Leased to Others 
Electric Plant Held for Future Use .— 
Electric Plant Acquisition Adjustnents 


Construction Work in Progress--General 


Construction: Work.-in Progress~-Special Construction 


Construction Work in Progress--Force Account 
Unclassified Electric Plant in Service .. 
Other Utility Plant 


Investment and Fund aeeanies 
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Other Physical Property 

Investments in Associated Conpani es 

Other Investnents 

Long-Term-Debt Fund Cash--Federal pueierear 
Renewal-and-Replacenent-Fund Cash 
Other-Special-Funds Cash 


\ 


Current and Accrued Assets 


Cash--General : 

Cash--REA Construction Fund--Trustce 
Cash--REA Installation Loan Fund © 
Cash--Installation Loan Payment 
Cash--Consumers' Deposits 
Transfers of Cash 

Special Deposits. 

Petty Cash - 


% Ternporary Cash Investments 


Notes Receivable--General i 
Notes Receivable Pledged to REA. 


Accounts Receivable--Electric Consuners 


Other Accounts Receivable 
Unpaid. Checks Returned 
Accounts Receivable--Special Gangiuet ton 
Meribership Subscriptions Receivable 
Interest Receivable 

Rents Receivable 

Materials and. Supplies--Electric 
Materials and Supplies--Resale 
Prepaynents--Insurance ~_ 

Other Prepayments pas abe 

Prepaynents on Long-Term Debt--REA ( Construction 
Other Current and Accrucd Assots 


\ 
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6 tO De +: anion Ava: 1 : 
Roe eee es Allotnent Available from REA -- in 


iho Unanortized Debt Discount and ‘Expense aor oh 

141 Extraordinary Property Losses ee dadeber a ope 

ihe Preliminary Survey and Investigation Charges 

Lh) Retirement Work in Progress _ Lo UR ge Rage ae 
1h5 Other Work in Progress _ i! 
146 Other Deferred Debits 
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Liabilities ‘and O% ther Credits 


Investnent of Members 


200 Meriberships Issued . " et me 
20} Memberships Subscribed but Unissued eo kg a 


Long-Term Debt 


210 Bonds-Electric-Control aia . 

oe 213.1 Long-Term Debt--REA Construction oF 
Re 213.2 Long-Term Debt--REA Installation | 

aha 13.3. Other Long-Term Debt 


Current and Accrued Liabilities 


Ce) Notes Payable 
eeeet  ACCouTDS Payable--General Seog Bia. 

ece,2 Accounts Payable--Special Construction © 

ece.5 Accounts Payable--Other 

222,4 Accounts Payable to the Special Construction Fund 


pew Matured Long-Term Debt q 

226 Matured Interest bg cae 

227 Consumners' Deposits ‘eee te | Se ae! 
2e8 Taxes Accrued aie i 


229.1 Interest Accrued--REA Construction Obligation — 
229.2 Interest Accrued--REA Installation reer aircct eee ages 
229.3, Other Interest Accrued waist ona 
229.4 Interest Accrued-Deferred--REA Construction Seto: 
230,1 Accrued Rentals oh Ae 
230.2 Accrued Employees; Income Tax Withheld ca 
230.5 Accrued Payroll 

230.4 Accrued Insurance , 

29 SRD) Other Current and Accrued Liabilities 


Deferred Credits 


ek1 Consuners'! Advances for Construction 
242.1 Deferred Credits--Unearned Income 
242.2 Other Deferred Credits 


Reserve ee Ci Depreciation: and lAmoptization of Other Property. 
Reserve - for Uncollectible Notes Receivable 
Reserve. for Uncollectible Accounts-Electric Consumers 
Reserve for Other Uncollectible Accounts 
Reserve for Anortizetion of Long Term Debt 


Contributed Co ital 


pel Sorat  Conetipweaene ‘in Aid of Construction 
200.2 pai adi Contributions for Debt Service 


p 


Earnod. Surplus 


By Capital Beane. 
pies _ Earned ee 


Peer Cae eRe a a ee 
ASSETS AND OTHER DEBITS — 
Utility Plant 


100.2 ELECTRIC PLANT LEASED TO OTHERS 


This account shall include the original cost of electric plant 
owned by the utility, but leased to others as operating units — 
or systems, where the lessee has exclusive possession. 


Debits | ig AHINPEIDA Ca stolshsfs | 
Original cost of electric Entries involved through 
plant leased to others disposition, loss of electric 


plant Jeasec to others or . 
restoration to property used 
by systen, 


100.44 ELECTRIC PLANT HELD FOR FUTURE USE 


This account shall include the original cost of electric plant 
owned anc held for use in electric service under a definite plan 
for such use. There shall be included herein property acquired 
but never used by the utility in electric service, but held for 
such. service in the future under a definite plan, and property 
previously used by the utility in electric service but retired 
fram such service and held pending its reuse in the future, under 
a definite plan, in electric service. 


Note: Materials and supplies, and transforners and meters held 
in reserve shall not he included in this account, 


Debits | . “ih Credits 


Original cost of electric Entries involved yearns 
plant owned. ; disposition, loss of electric 


plant held for future usé or 
restoration to property used ~ 
by systen. 


100.5 ELECTRIC PIANT ACQUISITION ADJUSTMENTS 


The difference between (a) the anount paid by the organization 
for electric plant purchased, including acquisition costs, and 
(p>) the original cost of the plant less depreciation require- 
ments thereon to the date of acquisition. Acquisition adjust- 
ments may be either debits or credits and are kept separate for' 
each major purchase. As stated under account 250, Reserve for — 
Depreciation of Electric Plant in Service, the reserve city 
oF established at acquisition includes provision for deferred 
naintenance and estinated losses arising gee Gace ene of 


it period of years not a ae the! ‘yenaining 
Piktee of the ne. acquired. The monthly anount amortized is debited 
or credited to aécount DOs Amortization of Electric Plant Acquisition 
Adjustuents, and credited or debited to this account or account 252, 
Reserve for Amortization of Electric Plant Acquisition Adjustment. 


Debits | Credits 


Excess of amount paid for ; Excess of net original cost 
plant purchased over its net at acquisition over anount 
original cost at acquisition. . paid for plant. 


- fnounts anortized. fArnounts anortized, 


103.1 CONSTRUCTION WORK IN PROGRESS-~GENERAL 


This account shall be charged with construction costs paid out of 
general funds which were incurred in constructing a project by as: 
contract. It is not to be used for any construction accomplished by 
Force Account, which will be evidenced a by final work orders. Such By. 
charges should be made to account 103.3, Const truction Work in Progress |=) 
Force Account. ; Pest: 


103.2 CONSTRUCTION WORK IN PROGRESS--SPECIAL CONSTRUCTION ae 


M11 costs and expenses including overhead construction costs applicable 
to a project or portion thereof which is being constructed with special 
éonstruction funds (other than that construction carried on by force 
account ) are charged to this account. A subsidiary record should be 
naintained to support the charges made to this account which will 
indicate the paynents (or obligations incurred) to contractors, 
engineers, and other incidental expenditureg or obligations necessary 
in accomplishing the construction of the project. 


——«-103.3 CONSTRUCTION WORK IN PROGRESS--FORCE ACCOUNT 


This account shall be debited with the costs and expenses incurred for 
‘labor, material, transportation, supervision and other with respect TOGe 
construction heine accorplished by Force Account, that is, by the Ki) 
furnishing by the system of all labor, transportation, materials, bee 
supplies and vane sae in He CARE Oth OP therewith, 


° 


f. Subsidiary record shall be heciptaaned in such a a way as. to support 
charges to this account. 


PLEASE NOTE: Upon completion of construction of an extension or 

; project, the costs applicable thereto shall be credited 
Ay a at to these clearing accounts, and charged to account 103.4, 
Unclassified Electric Plant in Service. 


he various ea ke in progress a pan 
.costs of construction shall not be eeneae from this — 
account until a final inventory or work order has been pre-" 
pared and approval received from REA. Distribution to the 

appropriate plant accounts of such onounts will be ners a 
upon approval of RHA. 


ae ‘Debits . Credits 


Construction of project or - When costs of electric | 
extension which has been plant are distributed to 
completed. the appropriate plant 
accounts. : 


108 OTHER UTILITY PLANT 


¥ rtd . 


The original cost of other utility plant such as gas, railways, 
etc. z ey ataingt 


Credits i 


Debits 


Pcie sc cost of other . Original edst of ‘plant 
utility plant. retired. 
Transfers fron construc- Proceeds from sale of 
tion work in process. ; other utility plant pending ee 
completion of the ae ee, aN 
Tor vulre Beto 


Investment and Fund Accounts 


110 OTHER PHYSICAL PROPERTY 


. Phil te Bans Ae as 
The book cost of land, structures, and equipment owned but 
not used or intended to be used in electric operations. 

Orcinarily the fixed assets included in this account consist 

of those which are held as an investment or other property — 
not used, or held for sale or other Aiaposition: tHe Booey 
cost used in this account is not more than cost to the origani- — 
zation, and is generally written down to reflect permanent 
impairnent in value below cost. Transfers of limited-life © 
property to this account from electric plant accounts are 
accomplished by crediting the electric plant accounts and. 
charging the depreciation reserve with the book cost of the 
itens transferred; depreciation reserve is then credited and 
this account is charged with the estimated fair velue of the. 
property transferred. 


ded SUS a opr ele Hisponed et 
ne ric operation. a classified. ci 
Egtimated fair valine of rie foc Reductions of Dene cost. 
property transferred fron elec- att 

tric plant accounts. 


111 INVESTMENTS IN ASSOCIATED COMPANIES 


The book cost of investments in securities issued or assumed by 
associated campanies. The account should be maintained in such 
& manner as to show the investment in each associated company. 


Debits Credits 
Amount of investment ino ~~ “Book cost of investment 
generating cooperatives, written off. 
locker plants or other asso- 
ciations,. 


112 OTHER INVESTMENTS 


The book cost of long-term investment insecurities purchased coe 
from general funds, When securities carried in this account are (ae 
pledged, no accovnting entry is necessary, but the amount pledged ea 


is dieonosee. on all financial statements and reports. Temporary 
investments of cash are not included here but in account 123, (ayant 
Tompcrary fash Investments. Investments méde fran special funds fi 
are not carried on this account, but are uncluded under the 
appropriate fund account. 


A 


ee encnents are carried in the account at cost. Cost includes 
ery brokerage fees, taxes, and cormissions, but does not include wiih 
ot payment for accruec. interest purchased. Where accrued interest Be: 
is paid for, the amount thereof is chargec. directly to account “im 
126, Interest Receivable, 


Fluctuations in the tees value of securities are hot recognized 
in the accounts, but permanent. impairment in value is reflected 
by providing « reserve for loss. Substantial anounts of premium Ree: 
or discount in the purchase of investments may be amortized over pte 

' the remaining life of the securities if desired, provided that ce 
the organization intends to hold them to maturity. 


Tncame accrued on interest-bearing investments is recorded 
monthly by debiting account 128, Interest Receivable, and 
crediting account 524.1, Rivodoee on Securities Ownéd. Interest e 
collected is credited Wa account 123, Interest Receivable. Where | fe! 
the income frou investients is small, the accounting therefor if rh 
may be on a cash basis. In such case, any interest which has fie 
-peen charged to account 128, Interest, Receivable, when the 
investment was purchased is credited to this account when col- 
_ tected and only the balance is credited to inccane. 


and the. easter | if any, of premiun or di un 
and (b). the amount received net of disposal cos ex. 
clusive of interest is charged to account 538, M scel. ne 
Incone Deductions, if a loss; and credited to account 526, 
Miscellaneous Nonoperating Revenues, if a gain. 


Debits Credits ae 
; Cost of securities acquired _ Book cost of securities 
as long-term. investments of sold, called, or paid at 
general funds, naturity. 
Amortization of discounts. Anertization of preniuns. 
Anount of “investment. Book cost of tS ee 


written CLES 


114.1 LONG-TERM-DEBT-FUND CASH--FEDERAL AGENCIES 


Cash segregated for servicing long-term debt to Feceral Agencies. 
If the amortization charges are remitted monthly to the Feceral 
Agencies no segregation of cash is mace and the account is now 
used. 


1 


Debits Credits 
Cash set aside for servicing Debt service payrients to. 
long- -term cebt to Federal Federal Agencies. 


Agencies. 


114.2 RENEWAL-AND REPLACEMENT-FUND CASH 


Cash segregated for financing the renewal and replacement of 
plant. This fund is usually established by requirements or ‘2 
agreenent to assure availability of funds for plant replace- ~~ 
ments. Proceeds from sales of plant itens are usually required 
to be deposited in the fund in additicn to the periodic | 
deposits. Certificates are Baer’, Kequired vor disburse- 
ments ane the fund. 


\ 


Investments acquired by the fund are carried in a subacccunt 
fro the cash, Accounting for securities of the fund follows =~ 
the principles outlined for account 112, Other Investments. 


If the contract or resolution requires that income from fund 
investnents be added to the fund, the ariounts collected are 
deposited directly in the fund. The effect on the fund. of gain 
or loss on Gisposal of securities should also be considered in 
neeting the requirements of the Breve) one for the renewal and 
a ae fund. 


This fund is in effect a partial funding of: the depreciation 
reserve, but the fund renee bears any direct relationship to 
the reserve for depreciation which is provided because of the. 
necessity of distributing the cost of plant used up in service 
to operating expenses, and of having a reserve available to 
cover losses on retirenents of depreciable property. 


4 
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Debits CR RLM ae eT ee Credits 
Amount of contributions to. _ Amount of fund’ cash expende¢ 
fund, ' ...for replacement of plant. 
Proceeds from sales of lene, Purchase of fund investments. 
if required to be added to fund. Amount of other authorized 
Earnings realized on fund expenditures. 


investments, if required to be 
added to the fund, 

Proceeds from sale of invest- 
ments of fund, 


114.4 OTHER-SPECIAL-FUNDS CASH 


Cash set aside for specific eres -term purposes not provided for 
elsewhere, es 


Beceivate decimal accounts are opened for each type of fund 
carried under this heading and for cash and investments of each. 
The accounting for investments follows the principles outlined 
for account 112, Other Investments. Income from such invest- 
ments is, however, credited to account 525, Revenues fron 
Sinking Be other Funds. 


Debits Credits 
Amovnts contributed to fund. Amounts expended for pur- 
Income from fund investments poses for which fund was 
if addea to fund. created. 
Proceeds from sales of fund Purchase of fund invest- 
investments. ments. 


Amounts transferred to 
general or other cash funds. 


Current and Accrued Assets ~ 


120.1 CASH-GENERAL 


All cash of the organization not otherwise specifically provided 
for, A separate decimal account is opened for each bank account 
in which general cash is carried; as, for example, accounts 
120,la, Cash--General, Farmers and Merchants Bank, Orn ZOury; 
Cash--General, First Natioal Bank, 


Funds held by others for current obligations are carried under 
account lel, Special Deposits. Funds for long-term purposes, 
whether held by others or not, are carried under fund accounts 
of the 114 series, 


Debits Credits’ 
' Cash receivec. not otherwise Disbursements of cash hereii 
provided for. provided for. 
Transfers from other cash Transfers to other cash 


accounts, y accounts. 


Ls 


120,2 CASH--REA CONSTRUCTION FUND--TRUSTEE 


Cash received fron Rural Electrification Administration for 
‘financing construction. Proceeds of REA construction loans 
ave charged to this account and credited to account 155.1, 
Allotment Available from REA--Construction. 


Debits Credits 
Cash for the purpose of Cash disbursed for construc- 
financing construction. CLO 
Refund on previous expendi- Cash returned to REA, 


tures of REA advances. 


120.3 CASH--REA INSTALLATION LOAN FUND 


Cash advanced by the Rural Electrification Administration for «4 
the purpose of financing loans to consumers for installations. $ 


Such advances are debited to this account as received and 
credited to account 135.2, Allotment Available from REA-- = 


Installation, Payments are made from this account (120.3) x 
directly to the contractor making the installetion in accordance 
with the terms of the REA loan agreement. 
3 
Debits Credits. 

Cash advanced by Rural : Payments to contractors. é 
Electrification Administration Amounts returned to REA, | 
for loans to consumers for ; i 
installations, © 


120.4 CASH--INSTALLATION LOAN PAYMENT 


Collections received on consumers notes, including interest 
thereon, This cash is used for the payment of principal and 
interest on installation loans made by the Rural Electrizi- 
cation Administration in accordance with the terms of the foan 
agreement. 


Debits Credits 
Collections received on Payments of principal and — 
consumers notes, including interest to Rural Electrifi- 
interest. cation Administration on 


installation loans, 


120.5 CASH--CONSUMERS' DEPOSITS 


Cash deposited with the organization by consumers as security 
for the payment of bilis. This account is used only when the 
Board or other governing body adopts the policy of keeping such 
funds separate from other general cash. Deposits received and fae 
entered in this account are concurrently credited to account 
227, Consumers! Deposits. 


fee dee SD SEU Bat dae | UaCredite . e 
~ Deposits recoived.’ -- Deposits refunded. 
i Lae am , Deposits applied against 
delinquent bills and trans- 
ferred to operating cash. 


120.60TRANSFER OF CASH 


An account used in transferring funds from one bank account to 
another, This account is charged with the voucher drawn for the 
transfer and credited when the deposit is entered in the cash 
receipts book, If all transfers are deposited in the same month 
in which drawn, there will be no balancé in the account at the 
end of an accounting period. 


Debits Credits 
Amount of voucher drawn Amount of transfer deposited, 


for transfer of: cash, 
121  SPECTAL DEPOSITS 


Cash deposited with others for current obligations. Examples 
are interest funds required by agreements; meter deposits given 
to other utilities; and cash placed with federal, state or 
municipal authorities as a guaranty for the fulfillment of 
obligations, Funds under the organization's control established 
to liquidate current liabilities are included under account 
120.1, Cash-General, Funds for-long-term purposes, whether 
‘held by other or not, are included under accounts in the 114 
series, 


It is important that the account be kept in such & manner that 

the items comprising the balance may be readily determined at f 
any time, Individual decimal accounts are opened for any kind 

of deposits in which there is considerable activity. 


Debits Credits 
Amounts placed as special Amounts paid out of special 
deposits, deposits, 
Amounts applied against 
Jiabilities. 


12eey EMIT, CASH 


Smali funds in the custody of employees or agents for making 
change or minor disbursements. Record is kept in the account of 
the amount held by each person and each fund is operated on an 
imprest basis, A given fund is established in a round amount 
which is charged to this account when the orginal voucher is 
drawn for the cash given to the custodian, Memorandum records are 
kept by the custodian of expenditures from the fund, supported 

by receipts, and when more cash is required, or at the end of 

the month, a reimbursing voucher is drawn for the exact amount 

of such expenditures, This voucher is charged to the various 


19- 


i 


-. hand que. 
the fund. Increases in the fund are made only by 


- by depositing the portion no longer requ 


ount to hick : 
count Nae 


this acco ). At all times the © 
‘ond the unreimbursed expenditures equa 


the same 
Decreases are effected 
4red in the general 


cash account, and crediting this account (122), 


procedure as for its establishment. 


Re 


Debits Credits. | 
Anount placed in fund when Amount of decrease iris Tuner 
established. . 


Anount of increase in fund, Poet 
123 TEMPORARY CASH TNVESTMENTS 


The cost of temporary investments made from general cash funds, 
such as demand and time loans, bankers' acceptances, United 
tates Treasury certificates and bonds, and other similar in- 
vestments acquired for the purpose of temporarily investing 
cash, The accounting for temporary cash investments follows 
the principles outiined for account 112, Other Investments. 


Debits . Credits 

Cost of temporary cash in- 
vestments sold or otherwise 
disposed of. 


Cost of temporary cash in- 
vestments acquired. 


124,1 -NOTES RECEIVABLE --GENERAL 


The face value of notes receivable due upm demand or within 
five years from date of issue. Notes having 4 maturity date 

of more than five years fram date of issue are carried in 
account 112, Other Investments. ‘Notes in connection with loans 
for wiring and plumbing installations pledged with the Rural» 
Electrification Administration are included in account 124.2, 
Wotes Receivable Pledged to REA, and not in this account. 


Debits Credits 
Face value of notes Amount collected on notes — 
reccivable due upon demand or receivable (exclusive of Be 
within five years from date interest thereon, unless 
of issuc, included in the face). 


Uncollectible balances 
written off. — 


124,2 NOTES RECEIVABLE PLEDGED TO REA 


Unpaid balances of notes receivable given by consumers for 
installation loans, pledged or to be pledged as security with 
the Rural Electrification Admiriistration for their Loan: 
financing such transactions. Such consumers’ notes, if they 
are to be pledged, may be charged directly to this account as 
received. i ; Ne fi 


, 
TA’ 


‘a ts, 9 te a ee Se PORE tO 


Debits eee at A oredits 
Amount of notes receivable “Cash collections. 
taken in connection with collectible balances 
installation loans pledged as ~ written off. 
security with Rural Electri- ~~ , . | 
fication Administration, 


125,1 ACCOUNTS RECEIVABLE “ELECTRIC ee 


‘Amounts due from consumers for electric: services (including 
surcharges and amortization charges) which have been billed. 
Bills for merchandising, jobbing, and contract work are 
charged to account 125.2, Other Accounts Receivable. 


This account is’ debited each month with the net total of- bills 
rendered. to consumers for electric service (including sur- 

charges and amortization charges and corrections. ta.bills, but 
excluding arrears carried forward), and the appropriate revenue 


or other accounts are credited. As the amounts billed are 


collected, account 125.1 is credited and the appropriate cash 
account debited, Notes or warrants: received in settlement are 
credited to account 125.1, and charged to account 124.1, Notes 
Receivable--Genoral. The total of discounts forfeited or 
penaltics imposed on consumers during the month, including 
adjustments thereto, is debited to account 125.1, and credited 
to account 612, Consumers' Forfeited Discounts and Penalties. 


Deposits or membership payments are applied against the con- 
sumers' account when all efforts to collect the balance have 


failed. The amounts applicd are credited to account 125.1, and 


charged to account 227, Consumers' Deposits, 200, Memberships 
Issued, or 204, Memberships Subscribed but Unissued, as the 
case may be, to the extent that refundable amounts are avail- 
able. Debit balances remaining after the application of such 
credits are written off by a charge to account 254.2, Reserve 
for Uncollectible Accounts--Electric Consumers. The applica- 
tion of membership credits to consumers! accounts and the 
write-off of uncollectible balances. always require the formal 
approval of the Board of Directors or other governing body. 


This account (125.1) is a controlling account and is balanced 
each month with the supporting detail records. 


Debits Credits 


‘Anount of adjusted net 
billings to cinsumers for 
electrical scrvice. 

Ponalties Accrued. 

Billings for amortization 
charges, 


(Rovised 5/25/#5) -21- | 


Cash collections, 

Notes or warrants taken in 
settlement of consumers’ accounts. 

Deposits or memberships 
applied against’ delinquent. 
accounts. 

Uncollectible accounts 
written off. 


125.2 OTHER ACCOUNTS RECEIVABLE 


Amounts receivable for merchandising, jobbing and contract work 
or other. Details of the amounts due from each consumer are kept 
in a subsidiary ledger and balanced monthly with this account. 


An exemple would be the amount due from the Electric Home and 
Farm Authority ror billing and booking charges. If the account is 
sufficiently active, a subsi@tary ledger is. kept containing an 


account for each debtor, and balanced monthly with the control. 


Debits . | aes Credits 
Amounts receivable other Amounts collected. 
than those provided for else- Uncollectible accounts 


where. — . written Ol is. 


125.3 UNPAID CHECKS RETURNED 


This aécount shall inélude any and all checks returned by banks 
on account of insufficient funds. Camplete data regarding each 
check should be maintained. 


; 


Debits Credits 
Record of checks returned - . Payment or charge-off to 
from bank, (Credit to cash Reserve for Uncollectible 
and Gebit to this account. ). Accounts or Surplus. 


125,4 ACCOUNTS RECEIVABLE--SPECIAL CONSTRUCTION 


’Those amounts due the. Special Construction Fund from General Funds 
or any other source. _ 


Debits oe Credits 
Amounts due Special Con- "Amount collected. 
struction Fund which are 
subject to.current settlement. 


ee MEMBERSHIP SUBSCRIPTIONS RECEIVABLE 


Amounts receivable on memberships subscribed for but not fully 
paid. The face amount of certificates subscribed is charged to 
this account with a concurrent credit to account 204, Memberships 
Subscribed but Unissued. a 


A subscription ledger is used in which a.record is kept for each 
subscriber showing the amount subscribed, payments, and the 
palance, The balance in account 127 is checked monthly to see 
that it is in agreement with the total of the balances of the 
subscribers! accounts. cf ie Sexe 


‘Debits Credits 


Face amount of memberships Payments on subscriptions. 
subscribed but not fully paid. Cancellations of unpaid 


subscription balances when 
authorized by governing body. 


Rial fo 


(Revised 5/25/45) 


ganiz udin nig: acemed: -inforest Rie dee are vohnrged to 

: this account. See’ explanation. of account 112, Other Investments. 

is Interest: included in: the face. amount | of notes. is carried, in Be. 
1 gain’ Becount with the. notes and , not in this account. 


By ts, 


‘Dobie eel eget Credits. 
Amount of int: interest + 7 Amount of interest soeca ten 
becaning receivable. Amount of interest sold. 


te 


Accrued ot eg tala 


a RENTS: REORIVABLE 


F ans an 


| Rents receivable or accrued on property rented or leased by the 
organization to others are charged to this account. An example 
pe pole Stace receivable. 


Debits . Credits aN 

i Amount of rents becoming © Rental collections. 
receivable on account of» Receivables written off as pe 
“ lease of clectric plant; uncollectible. ; i 
for oxeriple, the lease of J 


poles, 
Amount of A ene 
ir receivable as a result of .. 
pet lease of physical property not | 
devotéd to utility operations, 


131.1 _MATERIALS AND SUPPLIES--EIECTRIC ‘ | ee 


The est of unissued materials and supplies held primarily for use 
ain electric operations and construction and not for resale is o 
charged to this account, Ue Se 


‘The cost of materials ordinarily consists of the purchase price at 

the point of free delivery, custons duties, taxes on purchases, ii 

r costs of inspection, special tests prior to acceptance, loading ems 

and unloading, and transportation charges. Freight in is added to : 

the cost of materials or, when not directly assignable to materials, i 

is charged to account 810, Stores Expenses, Cash and other dis- 4% 

oe counts on materials are y* Bree practicable, deducted in determing ne 
o7* +). “the, cost’ of‘ the particular materiat, aos credited to the 

.. acdéount: to which the material is cha reed. ‘Discounts not handled 
‘in this manner ‘are credited to- vaceaunt ow ‘Stores ; Expenses. 


ne : j % ’ ie, 


4 


There ¢ are’ everal methods for pricing stores issues, among which 
the most common are the first~in- first- ~out method and the average- 
price method. Only; the average-price method ‘will be discussed 
here. Under this methéd tho coat of materials received is added 
to the book cost of materials on hand, -and an average price 
determined by dividing the tothi en ewebe by the nuniber of units 
on hand, .This average is then ws‘ed for pricing ee subsequent 


~#23- 


\ n 
ayia, hed 


ng Materials recovered in connecti 


He ue 


m with constz n, main ace. 
or retirement of property, which arc usable, are charge: to this 
account at current stock prices,.. If material is not usable, the ae 
estinated Junk value of the material is charged to this account 
Juni should be carried as a separate item in the perpetual inventory 
records at the amounts charged to this account. Any amounts Bk 
realized from the sale of junk should be credited to this account 
and the supporting inventory record, , | os 


The cost of repairing material is charged to account alae me 
Expense, if repair is made on unused material, or to account 144, ae 
Retirement Work in Progress, if made-on material retired fran service 


As far as practical, when Scrap materials are sold, the difference 
between the sales price anc the amount at which they are carried 
in this account(131.1) is ac justed to the accounts credited when» 
the naterials were charged to this account. If this procedure is 
impractical, the difference is reflected in account 810, Stores 
Expenses, When other materials are sold the difference between the 
selling price and book value is charged or credited, as the cage 
may be, to account 615s Miscellaneous Electric Revenues, 


| Re 
Perpetual inventory records of materials are kept in quantities and 
amounts, The total of the balances of anocunts shown on each record 
or the extended quantities is reconciled periocically with the 
balance in this account (US isle Quantities shown on these record 
are checked at intervals with quantities actually on hand, 


Debits | Credits 
Costs of electric materials © § “Book cost of naterials 
and supplies not for resale. / issued. ; . 
Original cost of materials Book cost of materials sold. 


recovered in connection with 
construction, maintenance, or 
retircnents, 
Estimated selling price of 
scrap materials held ‘for> sale, 


131,2 MATERIALS AND SUPPLIES--RESALE 


The cost of materials and supplies held primarily for nerchandisin 
Jobbing and contract work is charged to this account. The procedu 
outlined in account 131.1,. Materials and Supplios--Electric, for 
determining the cost of materials purchased and issued, and the © 
requircnents for the setting up of porpetual inventory recorcs, 
apply equally well to the naterials included in this account. 


, i ‘ ek ‘ ‘ ihe! “ ; j . ; ae 
Consignnents are not included in this or any other account. Reco 
are, however, kept in quantities, © When consigned materials are 
sold, a liability account is credited for the anount duc the con 
Signor on account of Such sale, DD Rea ary : iy at hg a 


seh 


cela dine ur ots 


"Bye! oe. yen of insurance preniuns paid in advance, An 
entry is made. at, the end of each month chargin the appropriate ~ 
-operating- expense, clearing, or construction-work-in-progress 
account and crediting this account for the amount of expired 
insurance premiums applicable to the particular month. See 
Account 250. 4, Accrued Insurance, and Account ey Insurance. 


An, insurance register is set up to show full details concerning 
“thé anount and type of insurance carried, the company with | 
which carried, the amount of preniu, ee to be nade each ie 
month, ¢ and ‘oblior velated information, «9. ': ae Seis 


~ 


ay 


ep ss 


ms Dein. ili te Orcas | ee 
-Premiuns uns paid in ‘advance. Expiréd insurance premiums 


ees) aba Ghai _ applicable to each month, 


(132.2 OTHER PREPAYMENTS 
Prepayments other than insurance, such as rents, taxes and 
interest. An entry”is made at ie end of each month charging 
the appropriate expense, construction-work-in-progress, or 
clearing accounts, and crediting this account for the ariount 
applicable to the. ie month, 


} 


Pe ee a 


= 
= Ga 


~ 


“Debits ns ea Credits 4% 

Amounts paid in advance not Amounts transferred Me ex= ete 

provided for in-other accounts. -< pense. or ether accounts when ae 
Be a expired. | ia 


enema ts 


we. _PREPAYMENTS ON LONG- TERM-DEBT--REA CONSTRUCTION 


This account shall include principal Biren x on nortiange note 
paid in advance of the date due and not applying toa ‘specific 
monthly payment. At such ‘time as these payments are applied to 

a specific monthly payment cue, this account shall be credited 
has 2c. he 2 long- ~term-debt account debited wits the amount so 


Coe 7 | 
De eptea SO eer hak RRR) (os oped its 
Amount of ‘advance pay - Anounts transferred as pay- 
nents made by- borrower, ... aati pment, on. PCE SE He or, long-term- 


- . ee AY Bene) MY . mo) Naat dt 
om THdn Magpbmth, sactainies' ns, Shane Ob be ils bale eae eR 


Paton _ons CURRENT AND Hoc asses 
Thig: Pioenne shall metuns’ ait other current anc. acerted assets 
not otherwise ‘provided: ‘fbr, vi ‘ 


This ae shall include the total anount 
to be used for construction purposes. When adiercstees are 
received fron REA for construction purposes, this account gholl 
be credited and account 120.2, Cash--REA Construction Fund-- ee 
Trustec, Cebitec with the anount of cash so advanced, This account 
debited and account 213.1 is credited when the allocation is estab 


Ty" 


‘Debits ; Credits aA 
\ Anount of allocation and Advances reccived fron 
| 
i return of noney previousl REA on Construction Loan or 
advanced, see ion rescissions, 


155.2 ALLOCATION AVATLABLE - FROM REA -- INSTAL LATION ~ 


: . This account shall include the total amount of the loan allo- a 
ie - . cation to be used for installation purposes, When advances are 
Be received from REA, this account shall be credited and account 

120.3, Cash--REA Installeticn Loan Func, debited with the 4 
amount of cash so advanced. This account is debited and account 21 


(is credited when the allocation is ish Meh atS 5 ale 
| : 
- Debits Credits 4 mf 
“Amount of allocation and Advances received fra REA 
return of money previously on Installation Loans Or 
acvancec, allocation resciss a 


Deferred Debits 
140 UNAMORTIZED DEBT DISCOUNT AND EXPENSE 


Expenciture in connection with the long-term loan contracts, 

notes,and mortgages, legal fees, recording of mortgages, notary — 

fees, trustce foes and other expenses connected directly eth 

cae financial aid, The balance in this account should be 
anortized during a pericd of ton years or tess at the dis-. 
retion of the Board of Directors. 


Debits — - Credits’ huge | ie 


Expense co 36 connected with the Anount smortized each month 
issvance of long-tern ations by charges to account 531, 
notes, mortgages and bonds, 4mortization of Debt Discount — 


and ‘Expense. 


141 IXTRAORDINARY PROPERTY LOSSES 


Inciuce in this account extraordinary losses, such as unfore- 
‘ scen canages to property (fires, sleet and wind storms, wash- 
out of dons, etc.) which could not: reasonably have been. ‘ 
anticipated and which are not covered by reserves or by i? 
insurance. The- account should be. mointained iene a8 to provid va 
(-26-— Hs 


(Revised 7/46) 


Uh ce Credits 
Np Anount anortized ace 
Moe ee retired or removed month, 

fron service. ‘ 


142 PRELIMINARY SURVEY AND INVESTIGATION CHARGES 


The expenditures: for peatiminary surveys, plans, investiga- 
tions, farm surveys, preallotment surveys, etc., nade for the 
purpose of determining the feasibility of project under conten- 
plation, If construction results, this account shall be 
credited and the appropriate (work in progress) electric plant 
account charged. If the work is abandoned, the charges should , 
be to account 414, Miscellaneous Debits to Surplus. wane 


The records supporting the entries to this account should be so 
kept that complete. information as to the nature and purpose of Pie 
the survey, etc,, and the respective amounts of the charges, can Pe 
be furnished, bane 


Debits . Credits 


Cost of supervision, labor, Amount of expenditures 
engincering, transportation charged the appropriate (work 
and other expenses. in progress) electric account. ah 
. . Anount charged to account ‘ita 
hilb: Miscellaneous Debits to Oy Scan 
Surplus. a 


1k, RETIREMENT WORK IN PROGRESS ay yet 


7 5 


The total of the balances of open retirenent work orders. The tae 

account is charged with the original cost of the electric plant Ay 
(including all installation Abeta) when it is retired frm . ue 
service (this is the date the lines are te-cnergized), the entry Ya 
being a debit to this account and a credit to the appropriate naa 
property account. The cost’ of removal is charged to this me 
account, and salvage and insurance proceeds are credited to it. Ue 
Upon completion of the removal, the palance inthe retirement Ae a 
work order is closed by charging account 250, Reperve<f£0r at 
Depreciation of Electric Plant in Service, or other appropriate Boye) 
ee a saat reserve and crediting this account. aD 


In the case of the retirement of non- depreciable plant, the 

original cost of the electric plant retired should not be charged . 
; to account 144, When depreciable plant is rotired and the land g 
toy or’ land. right in connection therewith no longer exists, an adjust- ole 
| tient should be made by a credit to the plant account for the Dig ot 
original cost, and a corresponding debit to account 538, Miscollancous 
Incanie oaueri on. Ifa credit results frax the retirement, the gain ; 
should be a credit to account 526, Miscellaneous Non-operating Revenue. 


service. 


Cost of removal (Super- Amount of 
vision, labor, trensportation, arount of insurance “collec 
elas) Anount transferred to t 


serve for depreciation. 


145 OTHER WORK IN PROGRESS. 


The total of open work or job orders for work in progress not 
provided for elsewhere. Jobbing and contract work for CONSUIELS , 
other utility plant and other physical eee Ore work in aaa 
are carried under this account. 


a Debits apis : Credits 
lad Moterials, labor and other ' Cost of work orders con- | 
expenditures for work in . pleted. 
progress not provided for in _ Materials returned to stores 
OLECRTACE GUNES. a |” "and other’ credit adjustments, — 


146 OTHER DEFERRED DEBITS 


Debits not provided for elsewhere and the proper disposition of | 
which has not been determined. Extraordinary expenses, properly — 
chargeable to future periods, in the process of anortization and 
not inclucible SOE are shown here. 


Debits VaR Credits 
Amounts required to be Amounts transferred to ap- 
Cebited and not provided for propriate, accounts whon final 
elsewhere, and proper dis ‘disposition has. been determine 
position of which is. unceter- 
mined. 


“LIABILITIES AND OTHER CREDITS 


‘Tnvestnent of Monbers 


200: MEMBERSHIPS ISSUED  =—isitw™s Cb jak ae , 


‘The total paid-in amount of membership certificates outstanding. 
As certificates are issucd, this account is credited with the 
anounts paid in, If the membership was scold on the installment 
plan, the full anount is first credited to account 204, 
Meriberships Subscribed. but Unissued, and the credit is subse-— 
quently transferred to account 200, when all collections have. 
been nade and the certificate issued. ~ 


ae A detailed record is naintained to show for cach nember the > 
narie, accdress, date of payrient, axiount paid, and certificate 
nuoriber.: A n urberical cross index, . consisting of certificate — 
stubs or reg gister sheets, is also kept. ae ie 


a 


x : _» 728- 


propria iit 
t payable for any refundable amounts. 


Whee a transfer fee is coldected, the transaction is recorded 
by debiting account 1eo.1, Gushe-Genoral, and crediting ac- 

count 615, Miscellaneous Electric Revenues, with the amount of 
fee collected. 


Z , Debits | Pitino, bs ANS. Mes Credits Dy 
_ Paid-in amount of Reber: Paid-in amount of member- A 
ships forfeited and canceled. | ship certificates issued, 


eet 


20k MEMBERSHIPS SUBSCRIBED BUT. UNISSUED 


The ‘face value of memberships subscribed for put” nee issued, 
ne ‘account is generally used in those cases where memberships 
re “paid in installments. This account is crediteédat the time ie 
ve subscription is received and account 127, Membership Sub- 
scriptions Receivable, debited. As collections are received 
they are credited to the latter account. When fully paid’ and 
the certificate has been issued, the amount of the membership 
Bi is transferred to account 200, Memberships Issued, by a credit 
Rees to that. account and debit to Heecine 20k. 


din membership fees are applied peaines energy bilis, this ac- 
count is debited for the full amount of the membership with 
credits to the appropriate accounts receivable for energy bill, 
and account payable for any refundable amounts, 


Debits ie eee er eo OCLane 8 
Face value of memberships Face value of memberships 
subscribed for when fully - . subscribed for but not issued. — 


paid up and issued. a n 

Cancellations of sub- 
scriptions when authorized 
by governing body. 


Long-Term Debt 


‘ y Sieh a 
¢. alent 


Le HERE 


« 


The face value of ponds ee naine and not matured which were 
issued directly for the benefit of the rural electrification, 
and which are payable solely. out of the funds or earnings of 
the electric department, A separate decimal account is set up 


for each bond issue and serics. - 


Most statutes authorizing the issuance of bonds require their 
cancollation upon te -ncquirement. 


“ 
\ 


ce ee value of matured or called bonds which are not 
presented promptly for payment, or which remain unpaid for 


: Depica Kees SY ah easter Aes ) a. iad Cray 
Face value of Hous paid at oaoe value. of te sae issuct 
maturity, called, or otherwise 
re-acquired, Pi 
Face value of bonds mat ured . 
DiNG Ou pada. 


213.1 LONG- TERM DEBT--REA CONSTRUCTION 


“This agement? shall include the total contractual obligation 
to the Rural Electrification sera oe UA for Special Con- oe 
struction Loans, 


Debits Credits 


Payment on pr. on principal a - Allocations to system by 


(long-term debt). Oe . REA Ee cascnucta ce} 
Rescission of allocations, eee 
2 a b ae 


LONGI MDEB?--REA INSTALLATION = on 


This ‘account. anal include the total contractual Bal iean ton 


213.8 


w: - to the Rural Electrification Administration for Installation 
Loans, 
Debits we, Credits 
rayment. ‘on principal,» . Allocations to system by : 
Rescission of allocations. . REA. (znstalistion). 


213.3 OTHER LONG-TERM DEBT al is “pe 


Eee oy oe debt not shontaes oe in cae preceding accounts. A 
separate account is used for each class of debt. 


Debits oi Credits 


Amount of debt retired at _ Long-term debt other than 
maturity. that provided for in other 
moe of debt matured but accounts, 


not pa 


Current and Accrued Liabilities 


220 NOTES PAYABLE 4 eee 
Tho Face value of notes, ‘drotts, and wacceptancea which are 
payable within a year. ei ; 


Bai. . Dobateen t.. 4s A acl | Swabs SHU ICA ene A . 
ig Notes paid or transforred Face value of notes pay- 


to Long -term debt. able within one year fron 
date of issue. 
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oe 


ree. Cp ee 


Nah. Saas 


222.1 ACCOUNTS PAYABIE--GENERAL 


Amounts payable by the organization within one year and not 
provided for in other accounts. The balance in the account 
should agree with the total of the unpaid audited vouchers 
which it controls. 


—ee ss we eu By 


222.2 ACCOUNTS PAYABLE--SPECIAL CONSTRUCTION 


Amounts payable within one year on open account fran Special 
Construction Funds. The balance in the account should agree 
with the total of the unpaid audited vouchers which it controls. 


eee, 5 ACCOUNTS PAYABLE--OTHER 


Amounts payable which are subject to current settlement. The 
liability is-created as an agent for collections due the EH&FA, 
wiring inspectors, contractors, etc. The account should be 
maintained so the amount due each agency is tdentifiable. 


‘Debits ! ) > Credits | 
Payments, . Amounts payable for collec- 


tions made under contract..or 
agreements as a collectian. 
agent. 


222, ACCOUNTS PAYABLE TO THE SPECIAL CONSTRUCTION FUND 


Amounts owing to the special construction fund from general or 
other funds shall be reflected in this account with a contra 
account designated Accounts Receivable--Special Construction. 
When transfers of funds are made to the Special Construction 
Fund, the balance in this account should be reduced in the 
proper proportion, 


225 MATURED LONG-TERM DEBT 


Long-term debt previously carried in accounts 213,1 and 213.2. - 
which has matured’ but has not been paid, and concerning which 
there is no specific agreement for extending the time of pay- 
ment. Separate decimal accounts are maintained for each 

class of matured long-term debt, ef: 


Debits | Credits 


Matured or called debt paid. Long-term debt carried in 
. bible account 214 which has matured. 


226 MATURED INTEREST 


Matured unpaid interest on long-term debt carried in accounts 
213,1 and 213.2. th | 


ey 


Debits ae . Credits pa 


Matured interest paid or Matured unpaid interest on 
credited to accounts 213,17 long-term debt carried in ac- 
andy 215.2% COUNTS 215, teandec lana, 


227 __CONSUMERS' DEPOSITS 


Deposits by consumers as security, for the payment of. bills.. A 
detailed record is kept of the deposit made by each consumer 
and the total of the details of this record is balanced with 
the control monthly, 


Debits Credits 
Deposits refunded. : ‘Deposits made by consumers. 


Deposits applied against 
delinquent accounts. 


223 TAXES ACCRUED 


Accrued property taxes, old-age benefit taxes, state unemploy- 
ment taxes, federal unemployment taxes, or other taxes, 
including employees' contributions to social security taxes, 
Separate decimal accounts are opened for each kind of tax as 
follows; 


228,1 - Accrued Property Taxes 
228,2 - Accrued U. S. Social Security Tax--Unemploynent 
228.3 - Accrued U. S. Social Security Tax--Old Age Benefit 
228.4 - Accrued State Social Security Tax--Unemployment 
228.5 - Accrued State Sales Tax--Consumers 

_ 228.6 - Accrued Incane Tax 
228.7 - Accrued Taxes--Other 


In certain instances, taxes paid are applicable at least in 
part to the period subsequent to the date of the balance sheet. 
Such payments, as already indicated, to the extent that they 
apply to such future period, are set up in account 132.2, Other 
Prepayments, .and charged to the appropriate expense account in 
the applicable pericd. 


Debits Credits eS 
waxes paid. : Property taxes, old-age- 


benefit taxes, state unemploy- 
ment taxes, and federal 

. unemployment taxes (including 
employees! contributions) which 
have accrued, 


229.1 INTEREST ACCRUED---REA CONSTRUCTION OBLIGATION 


Interest accrued but not due on the long-term debt carried in 
account 213.1, Long-Term Debt--REA Construction. Interest not 


Pegi 


22 .2 INIERES! ACCRUED -- 


paid when due is transferred to pcovuate 226,» -. Matured..Interest, unless 
it has been deferred in accordance .with the terms of the contract, in 
which case it is transferred to account 229. 4, Interest Accrued - 
Deferfed -- REA Construction, Interest ehoade be accrued monthly by 


‘debiting account 530.1, Interest on REA Construction Loan and credit- 


ing: this account. See remarks under account 229,4,- Interest accrued 


Deferred -- _REA pete tecr ead for interest during construction. 
Debits’ Reece td haces SES 2B erdh ot? sin BRETT 
Interest paid on gue’ date; .... Current interest accrued 
_ Interest matured and. trang- tas net long-term debt balance 
anneal to account 226, Matured = for construction. 
Interest, sheen 


REA INSTALLATION. OBLIGATION 


_Tatorest accrued but not due on the es -term debt carried in account 
213.2, Long-Term Debt--REA Installation... Interest not paid when due 


ig these pearod to account 226, Matured interest. 


Debits ss Credits 


. Interest paid. on due date. "| Interest accrued on long- 
‘Interest matured and..trans- . term: debt carried in account 
ferred’to account 226, Matured -.. 213.2, Long-Term Debt -- REA 


‘ooInteresti ze ‘Installation. 


22955 As INTEREST ACCRUED 


“Thteree: sAgerued. but not due on debt carved: in account aE < 53 Ocner 


Long-Term Debt, and any other accrued interest ‘not included in the 
foregoing Ane such as interest on consumers; deposits in states 
that require it to be accrued. Interest not- paid.when-due is trans- 
ferred to account 226, Matured Interest. 


“Depite. Ye adie go See ne Credits 


tnterest paid-on due date. “Ot: Intérest aderued on 
‘Interest matured and trans- long-term debt carried in 

_ ~ferredito: account 226, Matured oR account 213.3, Qther Long- 

-? Interest. ~~ . Term Debt, and other interest 


ete ENS ‘ oe not provided for elsewhere. 


229, im INTEREST ACCRUED- DEFEREED--REA CONSTRUCTION - 


raterest deferred “by the terns of ee note or, “extension agreement 


is recorded bya transfer from account 229.1, Interest Accrued -- 


REA Construction Obligation, to this necounts * Interest chargeable to 
construction is recorded by a debit to account 103.2, Construction 
Work in Progress -- Special construction, and a oredit ae) account 


Fae annet 


e556; ede oa coe to Construction - Credit. 


Debite ; . + Credits 


Payments made* one gerade pyro. Jue SS -Interest-accruing on REA 
‘deferred interest... Lig Re eS loans during the 


Sits HA ot period for which it is deferred 
by terms of the notes. 


(Revised 7/46) ay Se 


230.1 ACCRUED RENTALS 


Unpaid pole and other rentals. 


Debits Credits 
Rentals paid. Accrued. pole and other 
rentals. 


230.2 ACCRUED EMPLOYEES' INCOME TAX WITHHELD 


Liability incurred for the deduction made from the employee's 
salary to cover incmme tax required to be withheld by the © 
employer. 


Debits ei Aen Credits 
Tax paid or adjustment for - Amount withheld from 
over-ceductions. ; salaries and wages for 


employees' Income Tax, 
230.3 ACCRUED PAYROLL 


The accrued liability for salaries and wages at the end of an 
accounting period for which the appropriate expense or other 
accounts have been charged. This account is to be used whether 
salaries and wages are paid on a weekly, semi-monthly or monthly 
basis. 


Debits iwi GE 2's 2 


- Payments for accrued... ; JAiccrued salaries and 
salaries or-wages. . / wages, 


~~ 23Q,4. ACCRUED INSURANCE 


This represents the accrued liability for insurance at the end 
of. an accounting period. Most insurance is paid for in advance 
and the premium gasuees to account Hee 1; Prepayments --Insurance. 


This account will Hace cements be used in the: care of work- 
men's ccmpensation. and public liability insurance for recording 
_ the excess amounts of earned premium, over the estimated advance 
premiums. Earned premiums are computed each month by applying 
the insurance rates. to ‘the. actual payrolls, Until the amount 

of the advance ‘premiums is exhausted, the earned premiums will 
be credited to account 132.1, Prepayments --Insurance. Earned 
premiums in excess of the payne? ‘premiums are CRSS to this 
account. (230.4). - | , 


Debits te , Credits 


Reece of accrued Liability ; Accrued liability for 


in cash, insurance. 


AND ACCRUED LIABILITIES. 


230.5 OTHER CURRENT 


Foy Current and accrued liabilities not provided for elsewhers. 


i : 


+! 3h 


UG 2 5 ly os Roa ae = : Credits 
Current and accrued liabili- Current and accrued lia- 
ties ‘paid, ie . - bilities not provided for in 
other liability accounts. 


Deferred Credits- 


21  CONSUMERS' ADVANCES FOR CONSTRUCTION 
Advances by consumers for construction which are to be refunded 
either wholly or in part. When the amount to which a consuncr 
is entitled is refunded-to-him, the mon-refundable balance, if 
any, is transferred to account 265.1, Contributions in Aid of 
Construction, ~~ * | | 


“DSDLGR. Crecaits 
Refunds ‘to consumers. Refundable advances by 
Amourits to be retained consumers to finance con- 
' permanently by the organi- struction. 
zation. ican wn 


20,1 DEFERRED CREDITS--UNEARNED INCOME 

Unearned incame from advance payments mace by consumers for 
service such as annual ‘consumer service contracts paid in 
advance by schools, churches, etc. A subsidiary record should 
be maintained to show the consumer's name, amount paid, date 
ana palance. | 7 


Debits : Credits 


Amount earned, . ; Advance billings and col- 
Anounts whose disposi- ' -lections. 


tion is finally determined.’ 
2he.2 OTHER DEFERRED CREDITS 


Receipts and other deferred credit items not provided for 
elsewhere. The account includes credit amounts which cannot 
be entirely disposed of until additional information is re- 
ceived or which are to be credited to income accounts in the 
future. 


Debits ‘Credits 


Amount earned. Other credit items which 
Amounts whose disposition v ' ’gannot be entirely disposed 
is finally determined. of until additional infor- 


“mation is received. 


= 35 
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250 RESERVE FOR DEPRECIATION Or ELECTRIC PLANT TM. SERVICE 


. Provision | for the acounulated Cenpes torr on ‘electric plant in 
SCrvice.t : a4; teas 


Depreciation expense is cauputed monthly using prescribed rates 
for each class of plant-develeped-frem-depreciation studies. 

The rates are individually applied tothe respective balance in 
each electric plant Aécount at the peginning oF the month 

_ Where classified original cast -has.not been.determined for » 
acquired, operating properties, | “depreciation. igs. estinated on the 
basis. of the best informationavailable.. Certain: types | ‘of 

‘assets are nondepreciable (although they may be subject to. 
anortization) and are excluded in computing depreciation accruals, 
Anong these are the assets carried in accounts 301, Organization, 
502, Franchises and Consents, and 303, Miscellaneous: Intangible 
Plant, and the land and land right accounts... Depreciation 
expenise is recorded monthly by credits to the reserve and con- 
current charges to the depreciation expense accounts 503. eo. 
50324, and to the applicable clearing accounts. 


Depreciation requirements at acquisition on acquired operating 
units or systems are credited to-the reservé account and ¢harged 
to account 391, Electric Plant Purchased, as described in.that 
account. ' The depreciation requirements are related to original 
cost. When necessary, provision is also made in.the computations 
for the estimated expenditures required to bring the purchased 
property up to the purchaser's operating standards and for the 
premature retirement of acquired property temporarily used which 
will be abandoned upon the integration of the Tes 6 ae 


Plant retirenents, electric generating, careclon ae haycawan and distri- 
bution plant are recorded by means of. retirenent: work orders 
carried under account 144, Retirement Work in Progress. . After 
being charged with the oripined eost of the retired property, 
completed retirement work orders for depreciable | plant are 
closed into the reserve account (250) as explained in account 
144, . Such entries are kept to show (1) original cost. of the 
property retired, (2) cost of removal, (3). salvage, (4) 

_ recoveries fron insurance, ' Sa 


Separate decimal accounts are maintained for each major class 
of ee as follows: 
250, a = Reserve for Depreciation of Production Plant 
200. 2 - Reserve for Depreciation of Transmission Plant. 
_.250.3.- Reserve for Depreciation of Distribution Plant 
~ 250.4 - Reserve for Depreciation of General Plant 


The records should be so maintained that they will cefinitely 


disclose the charges and credits to account 250.4 applicable 
to each class of general plant, 


Balances are checked periodically with estimates based on ac- 
cumulated experience and engineering studies. Adjustments. 


_ 36, a 


are mace through changes in rates used in subsequent periods, 
except that substantial deficiencies in the reserve arising 
fron extraordinary retirenents or other causes are provided 
for by current charges to the appropriate depreciation expense 
and Clearing accounts, Tees . 


! 


Debits Credits 
Balances incompleted Monthly depreciation 

retirement work orders, accruals, 

analyzed to show original Accrued depreciation on 
cost, cost of removal, less acquired property. 

Salvage or other recoveries, Special accruals to pro- 

vide for extraordinary 
retirenents, 


251 RESERVE FOR. AMORTIZATION OF LIMITED-TERM ELECTRIC INVESTMENTS 


The accumulated provision for the amortization of intangible 
assets having a limited life. Examples of such assets are 

. franchises, licenses, patent rights, and linited-termm interests 
in land and land rights. Accruals are made to the account by 
cebits to account 504, Amortization of Linited-Term Electric 
Investrients, The records are kept in such a nanner, that it is 
possible to identify readily the balance applicable to each 
iten: of intangible plant. When such assets expire or are other- 
wise retired frm Service, the book cost thereof, to the extent 
providec for in this account, is charged to the account, 


Debits Credits 


Book cost of linited-tern Amount amortized each month. 
investnents written Off. 


252 RESERVE FOR AMORTIZATION OF ELECTRIC PLANT ACQUISITION ADJUSTMENT 


Provision for the amortization of electric plant acquisition 
adjustment. The accounts should be so maintainéd as to show the 
anount for each acquisition, .. : 


Debits Settee vie . Credits 


Anount onortized periodi- wihe, Anount anortized periodi- 
cally. ? cally. | ay 
_ | #mount closed to account i Anount: closed to adcount 


100.5. ith 100.5. 


252. RESERVE FOR DEPRECIATION AND AMORTIZATION. OF OTHER PROPERTY 


The: accumulated depreciation and amortization on plant carried 
in account 108, Other Utility Plan, and account 110, Other 
Physical. Property, The principles outlined for account 250, 
Reserve for Depreciation of Electric Plant in Service, apply to 
this:.account, - “ Rove Say ADE: eI 


- 3fie - 


i: Debits Credits 
Book Cost of property Anount accrued each month, 
written off less net salvage. 


254.1 RESERVE FOR UNCOLLECTIBLE NOTES RECEIVABLE 


Provision for estimated losses on outstanding notes receivable. 
The reserve is accunulated by debiting expense accounts related 
to the transactions for which the notes were taken, In the | 

case of the wiring and plumbing notes, provision for the uncollec- 
tible anounts is charged to aécount 5527, Nonoperating Revenue 
Deductions, See the explanation of account 254.2, Reserve fcr 
Uncollectible Accounts--Electric Consumers, for further details 
regarding the operation of such a reserve account, 


Debits i see ets a) Credit sy 2 
Unpaid balances of notes Provision for estinated 
determined to be uncollectible losses, 
and authorized for write-off, Collections of notes 


receivable previously written 
off as uncollectible, 


254.2 RESERVE FOR UNCOLLECTIBLE ACCOUNTS--EIECTRIC CONSUMERS 
aA Raa eearsomsimaamacsoaaeer octet ed 


Provision for estinated losses fran bad debts on anounts carried 
in account 125.1, Accounts Receivable--Electric Consumers, The 
reserve is generally accurmlated by monthly charges to account 
783, Uncollectible Accounts, for the estimated losses fram 
uncollectible consumers! accounts based on a percent of gross 

" revenues,: In determining the estimated losses, it is necessary 
to consider previous bad-debt experience and the relationship of 
the anount in the reserve to the total of the delinquent balances 


in. the electric accounts receivablo,. 


Periodically, and at least at the close of each calendar year, 
delinquent accounts: are reviewed and those which appear definitely 
uncollectible are set up in a schedule and subnitted to the 
Governing body for approval for write-off, Accounts thus approved 
are then written off by crediting then and their controlling 
account (125.1) and charging the reserve account (254.2), Where 
consumers' deposits or membership fees are available for applica- 
tion against uncollectible accounts, they are first applied 
against such accounts. Balances renaining in consumers! accounts 
after application of the deposits or menibership fees are then 
charged against. the reserve. Bere ees cf fa edt =— 


Recoveries on accounts previously written off are credited to 
the reserve account (254.2) rather than to an income account, . 
An. alphabetical card record of accounts written off is main- 


tained. on which recoveries are noted, and to which reference 
18 made each tine an application for new service is reccived. 


~ 58.-" 


Debits s, ig. eee ee wero run 


Amounts determined to : | _ Provision for estinated 
be uncollectible and ) ~ logses each nonth, 
cuthorized for write-off, , Collections of accounts 


: receivable previously written 
ahs off as-uncollectible. 


254.3 RESERVE FOR OTHER UNCOLLECTIBLE AccouNTS 


Provision for the estinated losses fran bad debts on outstanding 
accounts receivable not provided for elsewhere. The reserve is 
accumulated by debiting expense accounts related to the trans- 
actions by which the receivables arose. 


253 RESERVE FOR AMORTIZATION OF LONG-TERM DEBT 
Sa so eT 


An amount appropriated or set aside fram surplus earnings for 
the redernption orc amortization of REA obligation in accordance 
with the requirenents or approval of REA, The offsetting 
charge is made to account 540, Miscellaneous Reservations of 
Net Income. The anount of this reserve should not be in 
excess of the anount of funds set aside to anortize the long- 
ten debt. Ordinarily these earmarked funds are charged to 
account 114.1, Long-Term Debt Fund--Federal Agencies, but if 
the cash has already been forwarded to REA as a cushion-of- 
credit, the amount in account 152.5, Prepayrients on Long-Term 
Debt, shall be considered as supporting the reserve. This 
reserve should be adjusted accordingly as amounts in accounts 
114,1-and 132:3 are applied against the long-term debt. Off- 
_ Setting adjustment to this account should be made to earned 
surplus, 


Debits pina Credits 
Anount transferred to i: Anount anortized each 
surplus, ) _ nionth. 


265.1 COWPRIBUTTONS IN AID oF CONSTRUCTION 


Transfers of ‘anounts: in this account can only be made to 
account 393, unless specific approval is obtained from REA to 
transfer amounts to other appropriate accounts. Records support- 
ing the entries to this account shall be so kept that the 
organization can furnish information as to the source of each 
donation, the purpose, ariount and conditions, if any, On which 
it was nade, When the construction for which the Specific con- 
tribution was made fis canpleted and entered in the plant 
accounts, the anount of the contribution is transferred fran 
thig account to account 393, Donations in_Aid cf Construction - 
Credit, provided the anount of the contribution does not exceed 
the cost of construction, in which case the construction cost 
is the anount transferred. aw ; 


265.2 CONSUMERS! CONTRIBUTIONS FOR DEBT SERV ICE 
a et RV ICE 
Anounts billed to consumers ag "anortization charges" for the 
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express purpose of servicing long-term debt. See account 
114.1, Long-Term-Debt-Fund--Federal Agencies, for the 
Segregation of cash arising from such collections when not 
remitted negthly to creditors. 


Debits Credits 
Anounts billed to consumers 


-for:the express purpose of 
_ servicing long-term debt. 


Surplus 


270 CAPTTAL SURPLUS 


Equities forfeited by nenbers, other gains on ete nenber- 
ships, and other capital gains not provided for elsewhere. 


By-Laws of cooperatives generally provided that members leaving 

its lines owing for electric or other service shall forfeit 

their memberships and equity in the association. The portion 

of a forfeiting member's equity, which is normally refundable, 

and the excess, if any, of the refundable portion over the 

ai of his obligations to the association are both credited 
o this account (270). 


(3) 


Entries to this account are made so as to clearly disclose the 
nature and source of each transaction. 


Debits eel satiaias Creaits 
Capital gains on forfeited 
nenberships, contributions not 
intended for construction. 


2(1 EARNED SURPLUS 


The a accumulated. net-inecne or. ioss arising from cperations of 
the electric system, after the deduction’ of extraordinary income 
items. The account is credited at the..close of each calendar 
year with the: net inecne Por ek year or Soret with the loss. 


The entries for a all ‘cponating: transactions are reported through 

_ the inccne accounts and not entered directly in the earned 
surplus account, Extraordinary - or Deer tae gains and losses, 
and adjustnents applicable to prior years ‘operations, if sub- 

. Stantial, are described or disclosed.. by footnotes on the incae 
statenent for the ee in which. aes 


Debits. 
Deficit transferred fran 
incame accounts at close of ° 
fiseal year. 


SiO - 


Net inccne transferred fron 
incone-accounts at close of 
fiscal year. 


yr 
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Distribution Plant 


350 Tana ee Land ‘Rights 
- Structures- and Improvements 
Station and Storage Battery Equipment 
Poles, Towers, and Fixtures 
Overhead. Conductors and Devices 
‘Underground Conduit Ae 
| ‘Underground Conductors and Devices 
Line Transformers 
Services 
Meters | 
Installations on Consumers' Premises 
Leased Property on Consumers' Premises 
Street Lighting and ‘Signal Systems 


General Plant. 


_ Land and Land Rights 
‘Structures and Improvements 
Office Furniture and Equipment 
Transportation Equipment 
Stores Equipment 
Shop Equipment 
_ Laboratory Equipment | 
Tools and Work Equipment — 
, Communication Equipment — 
- Miscellaneous Equipment — 
Electric Plant Purchased | 
Electric Plant Sold 
i, Donations in Aid of Construction - Creait 


ne 
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DESORIPTION OF E 
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IRCIRIC PLANT ACCOUNTS 


General 


Purpose of electric plant accounts: Utility plant generally con- 
stitutes from 80% to 90% of the assets of an electric distribution 
System. These assets are consumed in service over periods of time . 
ranging from a few months to many years. Accurate and comprehensive 
accounting for plant is therefore essential to efficient management 
and control of the properties and to an accurate determination of 
current operating results. By means of adequate plant records, 
physical plant can be identified and reconciled with the amounts 
carried in the accounts and the integrity of the plant asset ac- 
counts maintained and verified. Furthermore, the removal of correct 
amounts from the accounts for plant retired from service is materi- 
ally facilitated by such records, and accurate data are made avail- 
able to determine the adequacy of accumulated reserves for depre= 
ciation through studies of the system's service-life experience. 
The detailed electric plant accounts (300 number series) are 
described in this section. The accounts provide a more detailed 
functional classification of electric plant assets, grouped as 
follows: 


Intangible Plant 
Distribution Plant 
General Plant 


No accounts have been provided in the manual for production or trans- 
mission plant since most of the organizations using the manuAl do : 
not have such plant facilities. Systems having Generation and Trans- _ 
mission facilities should refer to the Federal Power Commission _ 
Uniform System of Accounts for accounts necessary to properly 
classify plant and expenses. . 


Cost basis: The electric plant accounts are stated. at original 
cost, which is cost to the person first devoting the property to 
public utility service. However, plant acquired ag an operating 
unit or system is temporarily carried at the cost: to the purchaser 
(including acquisition expenditures) in account 391, Electric Plant 
Purchased, from which account it ig distributed when the original 
cost and depreciation requirements have been determined. Account 
392, Electric Plant Sold, is used only as a clearing account in the 
sale of operating units or systems. An operating unit consists of 
an installed portion of a @istribution system such as a gubstation 
or section of line. 


Plant constructed in whole or part from contributions from consumers 
or others is included in the electric plant accounts at cost, and 
accounted for in the customary manner. Donated labor, materials, 
and services which add to the physical plant are included in the 
electric plant accounts at the cost to the organization donating 
them, except that such cost is not recorded in excess of that which 


rs, rearrangements, additions, and 
he property in condition for use) to 
. be charged to the electric plant 

accounts for the class of property leased, if substantial. Separate 


decimal accounts are used for this purpose. ‘Improvements of relatively 


minor cost or short life, or if the lease expires within one year 
after such improvements, are charged to the account in which the rent 
expense is included. Capitalized improvements to leased property 
ere depreciated over the remaining life of the lease or life of the 
improvements, whichever ig the shorter period of time... The deprecia- 


tion is recorded in the same manner as for other depreciable electric 
plant. 


Com onents of construction cost: The cost of construction, ag it 
appears on the books of the person first devoting the system to 
public utility service, is used for stating the original cost of 
acquired operating properties even though the accounting practices 
followed by such person in computing the costs are not wholly 
consistent with the policies in this manual, and provided such 
predecessor records are not grossly inaccurate due to omissions 
and inclusions contrary to ordinary good accounting practice. 
In the case of properties constructed by or for an organization 
uging the manual, the cost of construction at which the properties 
are stated in the electric plant accounts includes the materials, 
supplies, labor, services, and other items consumed or employed in 
the construction and installation of the plant and also of preliminary 
studies, plans, surveys, engineering, supervision, and general expenses 
which contribute directly and immediately to the plant without dupli- 
cation of such costs. 


Construction costs are accumulated in Construction Work in Progress 
accounts (103.1, 103.2 ana 103.3). Upon completion of the respective 
project or extension which such costa represent, the costs are trans- 
ferred to account LOS -h. Unclassified Electric Plant in Service, until 
@ Final Inventory or Work Order ig prepared and approved, after which 
the costs are distributed to the appropriate plant accounts. 


Descriptions of the more common elements of construction cost are as 

follows: 

ee Lebor 2 Salaries, wages, or other compensation of employees engaged on 
_ construction work, and workmen's compensation insurance, social secur- 
ity taxes, and other items computed on the basis of payrolls, 


Materials: Equipment, parts, fixtures, and other tangible objects of 
which the constructed facility ig comprised. The cost of materials 
includes the purchase price at the point of free delivery, plus taxes, 


transportation, unloading, inspection, and the related stores expenses, 


less discounts allowed. : Material cost includes materials lost or 


destroyed in the process of construction, and is reduced for unused 
material returned from the job. . 


- 4a - 


+ 
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of which the t ac comprised. The cost of 


rials inc 


_ Stores expenses, less discounts allowed. Material cost includes’ i 


Engineering and Supervision: The portion.of the pay and expenses of 


two classes of property is summarized'.as follows: 


t the point of free delive 


ludes the purchase pricé a » point ree 
plus taxes, transportation, unloading, inspection, and ere 


materials lost or destroyed in the proéess of construction, and is 
reduced for unused material returned. fromthe: Job, ):  ) #angae 


Transportation: Transportation of employees, materials, tools, and ei 
other work equipment to and from points of construction.: \ Uae mee 


engineers, Surveyors, draftsmen, inspectors, superintendents and 
their assistants, applicable to construction. ‘ ay Ne 


Contract Work:’ Expenditures incurred for construction work performed 
by others under contract, including expenditures incident to the 
award of such contracts and the inspection: of such work... :.~ = 


General Administration Capitalized: The portion of the pay and ex- 
penses of the general officers and administrative and general 
expenses applicable to construction work. Such charges are based 
primarily on a time or direction-of-effort basis. 


Interest During Construction: The net cost of borrowed funds used 


for construction purposes during the period of construction. — 
Hypothetical interest or interest on funds not borrowed ‘specifically 
for construction purposes is not a construction cost. Interest 
charges to construction cease when the constructed property is 
placed in operation orig ready for service. See the ‘explanation 
for account 536, Interest Charged to Construction--Credit. 


Changes in Electric Plant: 


All changes in electric! plant ordinarily arise through construction, 
acquisition, retirement or sale. These changes are recorded through 
the medium of Final Approved Inventories, Final Approved Work Orders, 
purchases not included in Final Approved Inventories or Final Ap- 
proved Work Orders, and overhead construction costs not included in 
the above. 


In accounting for plant changes, all property is considered as being 
either (1) a unit of property or (2) a minor item of property. Minor 
items of property are the component parts comprising a unit of prop- 
erty. Replacements of minor items are generally charged directly CO 
maintenance expense rather than by recording changes in plant, thus 
materially simplifying the accounting, with little, if any, sacri- 
fice to the accuracy in the plant accounts... The accounting for the 


t 


Unit: o£ Property: 


(1) When a unit of property is added to. plant, ‘the original 
cost thereof is added to the appropriate electric plant 
account, 


; mont Work in iopoeneas .- pisiga Mel} ee 
ses OF ay Pau oaetanie class. On completion of the 
- rotirement, the balance in account 144 for the specific | 
‘retirement is closed into the appropriate reserve for 

depreciation. When land and land rights, which is a non- 
depreciable asset, is retired, the cost is not charged to 
account 144, nGalie on the retirement of nondepreciable 
property are credited to account 526, Miscellaneous Non- 
operating Revenues. Losses from:this source are char eee 
tbe account 328, Heecceyy tia Income Deductions. 


$ 


| Mion ae vems of. Property: 
by Gi. adn: a minor tem: of property is installed tae thes Syaten 


the installed cost is:a: maintenance. expense - and is not to 
-be added ish as, plant met aeac mgt 


¥ 


When : minor item of he is ones Prat the system, 

_ with or without replacement, the cost of removal is charged 
to maintenance expense. The value of any material salvaged 
is credited to the na snvenence account arate is pee ree 

art the cost of menipves E 


0 yes fe A eeeatide: that a: ee ae be nabs Heioank! Seto of property" 
and "minor items of property" since the replacement of a unit of 
property involves a retirement and addition to plant, whereas the 


vemoval or replacement of a minor 2 USE: of property is treated as a 
eee euence) GXPENSE. 61)" ms 


rh? CA 
‘ ‘ 


‘The benefits derived from the expenditures included in this account 


-to the reserve account (251). 


The cost of patent rights, licenses, privileges and other intangible 


SO) ORGANIZATION 20 ey) a 


Expenditures incident to organizing the municipality or cooperative 
and securing the initial wholsale power. contract are charged to 
this account. Examples of such expenditures are fees and expenses 

required to secure corporate charter for a-cooperative or to estab- 
lish a board of public utilities or similar organization; also, legal 
fees and expenses required to secure execution of the initial con- 
tracts. Expenditures relating to financing, such as the flotation 
of bonds or negatiation of loans from REA are not charged to this 

account but to account 140, Unamortized Debt Discount and Expense. 
Costs of preliminary surveys and investigations for construction of 
lines, whether of the original project or subsequent extensions, 
are not included in this account but are temporarily charged to ac- 
counts Construction Work in Progress or account 142, Preliminary 

Survey and Investigation Charges, and subsequently disposed of in 
the manner outlined in the text of the accounts. 


are enjoyed by the organization as long as it continues to operate. 
While this circumstance might justify carrying the amount as an 
intangible asset until the dissolution of the organization, it is 
desirable to anticipate the possibility of its eventual loss by 
writing the amount off over a reasonable period of years... 


302 FRANCHISES AND CONSENTS 


Amounts paid to the Federal government, a state, or municipality, 
or any other governmental unit for a franchise or consent, together 
with reasonable expenses incurred in securing it, are charged to this 
account. 


The cost of limited-term franchises are amortized over the period of 
their benefit to the organization; the periodic entry being a debit 
to account 504, Amortization of Limited-Term Electric Investments, 
and a credit to account 251, Reserve for Amortization of Limited- 
Term Electric Investments. Upon the expiration or disposal of a 
franchise, the cost is retired from this account (302) and charged 


303__ MISCELLANEOUS INTANGIBLE PLANT 


property necessary or valuable in the electric operations and not 
specifically chargeable to any other account, are charged to this 
account. The amortization and retirement of items in this account 
are identical with the procedures for limited-term franchises de- 
scribed in account 302, Franchises and Consents. 


purpose of hig nent nadebnibutiion planer (electric plant 
“accounts 350 through 363) comprises the land, structures, equipment, iii) 
lines and other facilities employed directly in the delivery oF _ 
electricity to consumers. Where a substantial amount of high voltage 
lines is operated for transmission of current from points of purchase 
to distribution centers, such plant is classed as "transmission" and 
carried in electric plant accounts 3h0 through 349. As previously uy 
indicated, however, accounts for transmission functions have not been ne 
included in the manual. (See Federal Power Commission Manual. ) Hi 


Some of the account titles for distribution plant are identical with ae 


some for general plant, and care ig Epc se to avoid confusion be- 
tween poor 


0 | 


)_ AND LAND RIGHTS 


Cost ae ‘land .owned in fee and rights, interest, and privileges held ee 
in land” owned by others, used for digteroneieds purposes. Examples ae 
por, land. pie tse are easements, jee of-way, and leaseholds. ~ mh 


Upon aye sale or other disposal of a ptece or parcel of land or: @ 
perpetual land right, the original cost thereof is retired from the : 
plant account. Since the reserves for depreciation do not provide 

- for the retirement of non-depreciable assets, any gain resulting 3 Ry 
from such disposal should be credited to account 526, Miscellaneous 
Non-operating Revenue, and if a loss results, it should be charged 
to account So, Miscellaneous Income Deductions. Limited-term land 
rights are amortized and retired in accordance with the procedure 
for limited term franchises described in eee 302, Franchises and 
Consents. 


The following items are included in the cost of land and land rights: 


Buried bulkheads not requiring maintenance or replacement. hice 
a ~ Cost. of acquisition, including MOY tEages and other en assumed hee 
q (but not subsequent interest thereon). 

First cost of clearing the land of brush, trees, and debris, 
less recoveries; and also first cost of tree trimming. 

Removal of improvements acquired with the land not used in i 
electric operations, less salvage. (Note: Structures and other ae 
improvements acquired with the land and used in electric operations - | ‘Wie 
are carried in the appropriate structures and improvements account, is 

the cost thereof being determined on the basis of appraisals when 

not identifiable in the purchase price.) | Ng 

Condemnation proceedings, including court and counsel costs. 5 ee 
Payments for consents and abutting damages. “ae 
Conveyances and Notaries fees. 

ie Fees, commissions, and salaries to brokers and agents. ae 

Poe Grading the land, except when directly occasioned by the build- — | 

_ ing of a structure. 

Cost of voiding leases to secure possession. 


eo a 


es benefits Tor: public improvenents, hens ag. new O 3, new 

new sewers, new curbing, and new pavement; but not taxes” lev: 
provide for the maintenance of such improvements or. cost of tmprove 
ments included in the general tax levy. 

Surveys in connection with the acquisition. (Note: Staking 
of lines is part of construction overhead and is not chargeable to 
cost of land and land rights.) © ea 

Taxes assumed, accrued to date of transfer Ol Cites! fi 

Examining, soaring. insuring, and registering title in con- 
nection with the acquisition and defending against claims relating 
to the period prior to the acquisition, 


| 


ee “STRUCTURES AND IMPROVEMENTS = 


The installed cost of permanent buildings and gumictiega) to house, ay 
Support, or safeguard property or persons, and improvements of a per=; 
manent character on or to land, used for distribution purposes are 
charged to this account. ae eee include all fixtures permanently 
attached to and make a part of the structure and which cannot be 
removed therefrom without cutting into the walls, ceilings, or floors 
or without in some way tens ee structures. 


“ 


Improvements include the following: 


Fences and Pee curbs (but not protective fencing isolating 
individual items of equi ipment, which is charged to the appropriate 
equipment accounts). 

_ Landscaping, lawns, shrubbery, ote 
Sewer systems. . 
Sidewalks, curbs, and streets constructed by the organization, 


Water-supply piping, hydrants, and walls. 
Yard-drainage systems. 


Yard-lighting systems. 
Yard surfacing, gravel, CONCTEE,.. GF) Ot), 


Structures include the following units of property: 


Air . conditioning or ventilating system. 


Boiler, furnace, hot-water heater, or automatic stoker. 
Burner’ system, gas or oil. 


Coal or ash conveying. system, 

Elevator complete with. operating mechanism. 5 

Equipment: item, such as a motor; generator, engine, turbine, 
pump, compressor, ‘ventilating fan, air washer, elevator drum, or 
Similar item of equipment includible in structures, with or without 
associated wiring, and control edu pment 

Fire-escape systen, 

Fire-protection system. 

Foundation, when includible in atrueneses 

House-lighting or power. board. 


Lighting peer te with or without: sabe nr: wiring and 
conduit. ; 


oS ees 


entire section built at one time is Neideres an entire roof. 5 
Structure, complete. 
Tank. 


258 STATION AND STORAGE BATTERY EQUIPMENT 


The installed coat of equipment in stations used for the purpose of 
changing the» characteristics of electricity ‘and the installed cost 
of storage battery equipment used for the purpose of supplying in 
electricity to meet emergency or peak demands, used for distribution arate 
purposes. The cost of foundations and settings, especially constructed . 
for and not expected to outlast the station equipment for which . 

provided, are included in this account. The cost of rectifiers, series 

transformers, and other special station equipment devoted exclusively 


Se 
~~ =f. 


ed 

to street lighting service is not included in this account but in poke 
account 383; Street Lighting and Signal Systems... ang 
Rare. 

35h POLES, TOWERS AND FIXTURES = | | ae 
rhe ingtalled cost of ances towers and: ee tonant fixtures used for Rice 
supporting overhead distribution conductors and service wires. The re 
account includes all poles in service and those used exclusively for ce 

i -consumers' services or street lighting or signal systems; but not ah ai 
r standards constructed exclusively for street lighting which are oe 


provided for in account 363, Street Lighting and Signal Systems. 
All insulators, guys, crossarms, racks, brackets, and related hard- 
ware in service, including those attached to rons owned by others, 
are carried in this account. 


: The ahs Wsdocoss of poles and towers includes the original inspecting, 
shaving, painting, gaining, rocfing, stenciling, tagging, excavating 
and peck Tete, setting reinforcing and stubbing, and foundations. if 


355 _ OVERHEAD CONDUCTORS’ AND DEVICES. 3 ie 


The installed cost of overhead conductors, crossing guards, overhead 

and pole ground wires, and sectionalizing switches, used for distribu- Np 

tion purposes. The account includes clamps, splices and line protective. 

devices. The cost of conductors used solely for street lighting or 

signal systems is not included in the account but in account 563, he Lea 
Street Lightihg and Signal Systems. Conductors used in consumers’ foe 

services are pernte in account 359, Services. " 


556 UNDERGROUND CONDULT VS Lg yd, | Aap oy 


4 


The Reet tiog cost of underground conduit and ee used for housing 
distribution cables or wire. The account includes such items as trans 
former vaults, risers and standpipes, foundations and settings 
specially provided, lighting systems, manholes and related equipment, _ 
sewer connections, sumps including pumps, and ventilating equipment. | 


, 
* 
£ 
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alled co nunicipal hess 

per 7 | ents, etc. The cost 
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systems is not fnclvded: in ate eee but in account. 363, treet. 1 
Lighting and Signal Systems. Underground conduit used in consumers * 
Services is carried in account 359, Services. py ore 


35{__ UNDERGROUND CONDUCTORS AND DEVICES 


the installed cost of underground conductors, and devices used for. 
distribution purposes is charged to this account. The account includes 
insulators, splices, circuit breakers, protective devices, potheads, 
junction boxes, and switches. The cost of installing conductor in 

the conduit and, where conduit is not used, the cost of burying armored — 
conductor in the ground are included in this account. The cost of ’ 
underground conductors and devices used solely for street lighting or 
signal systems is included in account 363, Street Lighting and si gaai ‘ 
Systems. The cost of underground conductor used in consumers' services 
is carried in account 359, Services. 


353 LINE TRANSFORMERS 


The installed cost of overhead and underground distribution line 
transformers, boosters, pole type and underground voltage regulators, 
lightning arresters and cutouts, for use in transforming electricity 
to the voltage at which it is to be used by the consumer , with ve 
following exceptions, is charged to this account: 


Lim) 


- Transformers used in SO bELAt Tone ace carried = in-account $45c,, . 
Station and Storage Battery Equipment. VF; Be 

Instrument transformers used in connection aon eee oTus ee 
are carried in account 360, Meters. , 

Transformers leased to consumers are Lee net, Ain eee: 362, 
Leased Property on Consumers' Premises. 

Transformers used exclusively for strect lighting or signal 
systems are carried in account 363, Street re and Signal 
Systems. \ ; 


The cost of a transformer includes the cost of its first installa- | 
tion; but all subsequent costs of removing and resetting are charged 
to account 761, Operation of Lines. ; 
Transformers As in reserve remain in thie account. 


359 SERVICES 


Inataited cost: of nencdones and conduits lenaane from a Jane where 
the wires leave the last pole of the overhead system or the distribu-_ 
tion. Line; to the: point of connection with the consumer's outlet or 
wiring, is charged to this account. Normally the consumer's. wiring 
includes the service entrance which runs from the leads from the 
service drop through the servise switch. If the organization provides — 
~any portion of the service entrance and retains title thereto by ze 
written agreement with the property cues the ase cious is: 
included in this account. 


~50i- , Be ; Bs a 


| 
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The installed cost of meters or devices and appurtenances for use in 
Measuring the electricity delivered to: consumers or consumed by the 
organization. Current limiting devices, instrument transformers, and 
related items used in conjunction with metering equipment are carried 
in this account. The account includes all metering equipment, whether 
actually in service or held in reserve, except equipment in substations 
used for purposes other than measuring electricity delivered to con- 
sumers, which ig carried in poet 592 5 Station and ecto Battery 
scus orient. 


The cost of a meter includes the cost of its first installation, but 
ail subsequent costs of removing and resetting are charged to account 
761, Operation of ies: Men ie? 


361 INSTALLATIONS ON CONSUMERS' PREMISES 


The installed cost of equipment on the consumer's side of a meter when Wad 
the organization retains title to and assumes full responsibility for py 
maintenance and replacement of such property. Athletic-field and ; ie 
part lighting facilities, if owned and operated by the organization, AS 
are included in this account. The account does not include any part of Lid, 
the service entrance owned by the BS Se SNR whichis carried in Mal 
account 35°, Services. 


e G2 LEASED PROPERTY ar CONSUMERS | i EES 


ists) cost of earned on consumers" premises eanoae or: Iuened to 
consumers, The account does not include property held for sale. The 
costs of setting, connecting, resetting, and removing leased or. loaned 
property on consumers' premises are not charged to this Bccount but 
to account 761, Operation of Lines. 


363 STREET LIGHTING AND SIGNAL SYSTEMS ie aad oo 


The installed cost of equipment used wholly for public street and a 
highway lighting or traffic, fire alarm, police, and other signal iy eae 
systems. The account includes Dynes lighting standards and, i 

_when used exclusively for street lighting and signal systems, it oe 
includes overhead and underground conductors and devices and conduit, a 
transformers, rectifiers, control devices and other equipment except — ee) 

~meters. If the equipment is used partially for such purposes and : 
partially for general distribution purposes, it is not carried in this 
account but in the same account or accounts as similar plant used ex- 

_ clusively for general distribution purposes. Ordinary electric poles, 
however, are always carried in account 354, Poles, Towers:and Fixtures, ny 
even though used exclusively for street Light ing or signal systems. ahaa ts, 
Facilities for lighting athletic fields, parks, and similar, public or ai 
SE places, are carried in account E61, Installations on 


f 


Hi. bae 


Songemeratt fey eatese or ee ae 362, ieaeoa Pesce on. Consumer aN 
Premises, depending on the arrangement under which they are operated. 


Genera] Plant 


370 LAND AND LAND RIGHTS 


The cost of land owned in fee and rights, interest, and privileges 
held in land owned by others, used for electric plant purposes which 
is not properly includible in other land and land rights accounts. 
See distribution plant account 360, Land and Land eae for the 
accounting for plant of this Cres 


S71 STRUCTURES AND IMPROVEMENTS 


The installed cost of permanent buildings and structures to house, bees 
support, or safeguard property or persons, and improvements of a 
permanent nature on or to land, used for electric plant purposes which 
are not properly includible in other structures and improvements 
accounts. See distribution plant account 351, Structures and Improve- 
ments, for the accounting for plant of this nature. 


372 OFFICE FURNITURE AND EQUIPMENT ~ 


The cost of office furniture and euinment devoted to electric service 
and. not permanently attached to buildings. Articles of slight value 
or short service life are charged to the appropriate operating expense 
account and not to this account. e 


(3__ TRANSPORTATION EQUIPMENT hi) 


The cost. of tr ansportation equipment and gerage equipment not permanently 
attached to buildings, used in electric service. Articles of slight 
value or short service, life are charged to account 903, transportation 
Expense--Clearing, and not to thig account. Work equipment. carried on 
trucks. which is not permanently attached is not included in this 

account, but in account 377, Tools and Work Equipment, if capitalized, 
and/or seeount 375, Shop Equipment. 


374 STORES EQUIPMENT 


The cost of equipment used for the. ‘receiving, shipping, handling, and ole 
storage of electric materials and. bis i a not permanently attached 
to buildings. : 


Prt bel items of equipment included in thie account are ag erie 


eens hoist, or chainfall. * 
. Motor. tH aie 

Portable elevating and Eee equipment. . 

Shelving. or..bins (section). yee Ren Ue ieaetd Sieny  % 
eas (Pee tf. : at Wik ae eet ; ue 


oe SHOP EQUIPMENT Re mee fe 8 Pe & Br 


The ance ee ace Oe equipment specially provided for Bite shops, 


Ty fs 5er = 


when such equipment is not an integral part of the housing structure, 
is charged to this account.” ‘The account includes foundations and 
settings specially constructed for and not expected to-outlast the 
epparatus for which provided. Office Furnitiire ‘and equipment used in 
Shops is carried in account 372, Office Furniture and Equipment. 


Principal items of equipment included ‘in this account are“as follows: 


Crane, hoist, or chain fall; 
Drilling machine, 

Forge. 

Lathe. 
“Motor. 

Vise, 

Workbench. 


376 LABORATORY EQUIPMENT 


The installed cost of laboratory equipment used for general laboratory 
and testing purposes is charged to this account. Articles of slight 
value or short service life are charged to the appropriate operating 
expense accounts and not to thig account. 


Principal items of equipment included in this account are as follows: 


Ammeter,. | 

Meter-testing cquipment. 
Switchboard. 

Voltmeter. 


S{{_TOOLS.AND WORK EQUIPMENT . 


The cost of tools, implements, and equipment used in construction or 
repair work and not provided for in other equipment accounts is charged 
to this account. Small tools, such as pliers, screwdrivers, hammers, 
axes, shovels, etc., are capitalized and charged to this account at 

the time of purchase. When new tools are purchased to replace in kind 
tools which have been lost, stolen, or those not in a tsable condition, 
; the cost of such replacement should be treated ag an expense and charged 
to the appropriate operating or maintenance accounts. 


Principal items of equipment included in this account are as follows: 


Cable-pulling power equipment. 
Hot line stick. 

‘Ladder. 

Pole-setting tools. 

Posthcle digger. 


373 COMMUNICATION EQUIPMENT 


_ The installed cost of telephone, telegraph, and wireless equipment for 
general use in electric operations is charged to this account. 


Principal items of equipment included in this‘account are as follows: 


=a Shae 


ntercommntcating, eoieanene system. 
Radio receiver. fhe. s, f 
Radio transmitters. 0 94: 
Storage Peta Ts installation. 


- Note: Units-for conductors, supporta, and duct 
lines are identical with those for accounts . 


354, 355, 356, and. 557. 
379 MISCELLANEOUS EQUIPMENT 


The cost of equipment, apparatus, etc., used and useful in electric 
operations, and which is not includible in any other account , is 
charged to this account. 


391. ELECTRIC PLANT PURCHASED 


' The cost of electric plant acquired as an operating unit or system for 
which original cost and depreciation at, acquisition have not yet been 
determined, is charged to this account. This account is used exclusive - 
ly asa edieeytne account for electric plant acquired as an operating 
unit or system. At the time of acquisition, the account is.debited with 
(a) the price paid or payable by the acquiring organization, including 
indebtedness assumed, and (db) acquisition costs including preliminary 
survey and investigation charges, and cost of inventory and valuation 

of the property acquired. These costs are then cleared from the account 
in the following manner: wy aah 


(1) The original cost of the acquired property is established 
from the records of predecessor owners, or, if the data cannot 
be secured entirely from such records, that. portion not so 
obtainable is estimated by the most accurate means available. 
The original cost is then credited to this account (391) and 
‘concurrently debited to the appropriate detailed electric 
‘plant accounts and underlying ‘historical plant records. 


(2) The depreciation and amortization requirements at the date of 
‘acquisition are determined for the property in the manner 
“provided in account 250, Reserve for Depreciation of Electric 
Plant in Servicé, and are debited to this account(391) and 
concurrently credited to the depreciation reserve account 250, 
and account 251, Reserve for Amortization of Limited-Term 
Electric Investments, as appropriate. 


(3) The amount remaining in account 391, relating to the acquired 
property, whether a debit or a credit, is then closed to 
account 100.5, Electric Plant Acquisition Adjustments. 


392 ELECTRIC PLANT SOLD 


' Net -credits arising from the disposal.of operating units of electric 
plant; pending the completion of the accounting for the transactions. 
This account is used exclusively as a clearing account for all electric 
plant disposed of.as an cperating unit. .At the time of disposal of 
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such property, this account is credited with the net proceeds of sale, 
including indebtedness assumed by and contributed capital acquired by 
the purchaser, but excluding amounts received for net current assets 
and everything other than electric plant. Commissions and other costs 
of the sale are debited-to the account if not deducted from the proceeds 
of sale. The accounting for the transaction ig then completed ag 
follows: 


(1) The original cost of the electric plant sold is debited to 
this account and credited to the detailed electric plant 
&@ccounts and underlying plant records. 


(2) If it is determined that a substantial amount of the electric 
plant acquisition adjustments relates to, the property sold, 
the amount applicable, whether a debit or credit, is transferred 
from account 100.5, Electric Plant Acquisition Adjustments, to 
this account (492), 


(3) The accumulated reserves for depreciation and amortization 
(estimated if not known) against the property sold are trang- 
ferred by debits to the reserves in which carried and credits 
to this account (392), 


(4) The balance in the account relating to the transaction ig then 
closed, if a debit, to account 538, Miscellaneous Income De- 
ductions, and if a credit to account 526, Miscellaneous Non- 
operating Revenues. 


295__DONATIONS IN AID OF CONSTRUCTION- -CREDIT 


This account shall be credited (upon completion of construction) of all 
donations which were made for the purpose of accomplishing specific 
construction of a project or a portion thereof. Donations or contribu- 
tions when originaily made should be credited to account 265.1, 
Contributions in Aid of Construction, and permitted to remain therein 
until the construction for which the contribution was made is completed. 
Donations in excess of the cost of a specific project shall not be 
credited to this account. Records supporting the entries to this 
account shall be so kept that the organization can furnish information 
as to the source of each donation, the purpose, amount and conditions 
if any, on which it was made. 


Debita Credits 
At time property, for which Amount of donation made on 
donation for construction was construction work after being 
made, is sold or retired. fully completed. 


SCTION V 


LIST OF EARNED SURPLUS ADJUSTMENT ACCOUNTS 


Adjustment Accounts 


hol Miscellaneous Credits to Surplus 
414 Miscellaneous Debits to Surplus 


me 


SECTION V 
DESCATPTION OF EARNED SURPLUS 
ADJUSTMENT ACCOUNTS 
General Provisions 


The earned surplus account (271) is the accumulated net income 

or loss arising from operations. The 401 and 414 accounts are 
designed to show the changes in earned surplus or deficit during 
each calendar year resulting from (a) accounting adjustments not 
properly attributable to the period, (b) miscellaneous gains and 
losses not accounted for eleswhere, and (c) appropriations or other 
reservations of earned surplus for specific purposes. 


Harned Surplus 


Adjustment Accounts 
4.01 MISCELLANEOUS CREDITS TO SURPLUS 


Revenues earned in previous calendar years which, if entered 
in the appropriate accounts, would distort the arene year's 
income statement. Entries in this account should be fully 
described and sufficient details should appear therein so that 
the amounts may be identified to the years and the accounts to 
which they apply. 


Debits Credits 
Corrections. Amounts previously written 
Balance remaining at the off through charges to earned 
close of the caleniar year surplus. 
ig closed into Account e71, Delayed income, operating 
Earned Surplus. revenue and operating expense 
credits. 


hi MISCELLANEOUS DEBITS TO SURPLUS 


Expenses incurred in previous calendar years which, if entered in 
the appropriate accounts, would distort the current year's operat- 
ing statement. Entries in the account should be fully described, 
and sufficient details should appear therein go that the amounts 
may be identified to the years and the accounts to which they 


apply. 


Debits Credits 
Accrued depreciation, taxes. Corrections - balance re- 
Purchase power and amorti- maining at the close of the 
zation not provided for. colendar is closed into 
Delayed operating expense Account 271, Earned Surplus. 


and miscellaneous reservations 
not provided for elesewhere. 
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SECTION VI 


LIST OF INCOME ACCOUNTS 


Electric Operating Incomes 

Operating Revenues (see 600 series) 

Operating Revenue Deductions 

Operating Expenses (700 and 800 series) 

503.5 Depreciation of Distribution Plant 
503.4 Depreciation of General Plant 
504° Amortization of Limited Term Electric Investments 
505 Amortization of Electric Plant Acquisition Adjustments 
506 Property Losses Chargeable to Operations 
D07.1 Taxes--Property 
D07.e Taxes--U. S. Social Security--Unemployment . 
907.3 Taxes--U. S. Social Security--Old Age Benefits 
507.4 Taxes--State Social Security--Unemployment 
507.5 Taxes--State Sales--Consumers 
507.6 Taxes--Income 
507.7 Taxes--Other 


Other Income 


520.1 Revenue from Merchandising Sales 
320.2 Merchandising Revenue Deductions 
524.1 Interest on Security Owned 

524.2 Other Interest Revenues 

Das Revenues from Sinking and Other Funds 
526 Miscellaneous Nonoperating Revenues 
Denn Nonoperating Revenue Deductions 


Other Income Deductions 

530.1 Interest on REA Construction Loan 

530.2 Interest on REA Installation Loan 

530.53 Interest on Other Long-Term Debt 

3 NL Amortization of Debt Discount ana Expenses 
B55 Other Interest Charges : 

536 Interest Charged to Construction--Credit 
2556 Miscellaneous Income Deductions 


’ Disposition 


of Net. Income 


540 Miscellaneous Reservations for Net Income. 
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SEOTTON VE. 
DESCRIPTION Or INCOME -ACCOUNTS 


Purpose of ‘Income: Accounts 


‘ s an 


The income accounts are designed to show for each month and 
each calendar year the operating revenues and expenses, the 
other income, the income deductions, the net income, the 
miscellaneous reservations of net income, and the amount of 
income or loss remaining for transfer to earned surplus. 


The records supporting the other income shall be sc kept that 
the cooperative can furnish detailed statements. of the revenues 
from each source and the expenses and other deductions relating 
to such revenues. : fiieoea pea tne 
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203.3 DEPRECIATION OF DISTRIBUTION -PLANT - 


Depreciation on distr ibut ion -plant -in. service carried in 
accounts 351 to 365 and 591, also the costs of Distribution 
Plant in account 103.4 Unclassified Flant in Service. See 
also the explanation of account 250, Reserve for Depreciation 
of Electric Plant in Service, to which the accruals charged to 
this account (505. 3) are credited. 


Debits a Credits 
Monthly depreciation of de- 
preciable distribution plant. 


503.4 DEPRECIATION OF GENERAL PLANT 


Depreciation on general plant carried in accounts 371 to 379 
and 391, except transportation equipment or other plant, 
depreciation on which is charged to clearing accounts. See 
aiso the explanation of account 250, Reserve for Depreciation 
of Electric Plant in Service, to which the accruals charged 
to this account (503.4) are credited. 


Debits Credits 
Monthly depreciation of de- 
preciable general plant -except 
that charged to clearing 
accounts. 


504 AMORTIZATION OF LIMITED-TERM ELECTRIC INVESTMENTS 


The amortization of limited-term investments such ag limited- 
term franchises, licenses, rights-of- -way, and patent rights. 

If the intangible assets amortized apply to different functional 
types such as distribution and general plant, a separate account 
is opened for each. Charges to this account are concurrently 
credited to account 251, Reserve for Amortization of Limited- 
Term Electric Investments. 


Debits Credits 
Monthly amortization of 
debit limited-term electric 
investments. 


205__ AMORTIZATION OF ELECTRIC PLANT ACQUISITION ADJUSTMENTS 


The amortization of amounts carried in account 100. 5, Hlectric 
Plant Acquisition Adjustments. The amounts amortized are 
debited or credited to this account (505) dependi ing on whether 
account 100.5 has a debit or a credit balance; the contra entry 
is to account 100.5, Electric Plant Acquisition Adjustments. 


(Revised 5/25/45) 


Debits ica Sh Cone a tg 


Monthly amortization of 4 Monthly amortization of 
electric plant acquisition — electric plant acquisition 


debit adjustments. ‘ hit credit adjustments. 


506_PROPERTY LOSSES CHARGEABLE TO OPERATIONS 


The amount credited to account 141, Extraordinary Property 
Losses is charged to this account (506). The amount amortized 
and the use of the accounts are subject to the approval of: the 
Finance Division of REA. 


Debits 010.07 Credits 7... 
Monthly amortization of debit. is SR he Ha 
Extraordinary property losses. 


207.1 TAXES--PROPERTY 


The expense arising from ad valorem property taxes paid or 
accrued on property used in electric operations. Property 
taxes are assessed for a taxable year which rarely coincides 
with an organization's calendar year. At the start of a new 
tax year and continuing until the exact amount of the tax is 
known, this account (507.1) ig charged monthly with one- 
twelfth of the estimated amount of the new annual levy, the 
concurrent credit being to account 228, Taxes Accrued, When 
the tax is finally determined, the two accounts (507.1 ana 228) 
are adjusted, if necessary, to reflect the correct accruals and 
the proper monthly amount accrued thereafter until the tax ig 
paid. Payment of the tax is charged to account 228, Taxes — 
Accrued, to the extent accrued and the balance is charged to 
account, 132.2, Other Prepayments, (or appropriate sub-account 
if desired). The monthly charges to account 507.1 for the 
balance: of the tax year will then consist of the write-offs of 
the amount prepaid. GS at vee ee: ties 


The following types of property. taxes are not chargeable to 
this account (507.1) but to the accounts indicated in each. | 
case: 


Taxes applicable to transportation equipment operations ‘are 
charged to account 903, Transportation Expense --Clearing. 
Special assessments for street and similar improvements are 
included as part of the cost of the property benefited. 


a oe ae Credits 
Ad valorem taxes not provided seared neas oe wet 
for in: other accounts. i 


DOL we TAXES--U. S. SOCIAL SECURITY--UNEMPLOYMENT 
207.3 TAXES--U. S. SOCIAL SECURITY--OLD AGE BENEFITS 
207.4 TAXES--STATE SOCIAL SECURITY--UNEMPLOYMENT 
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Employer's contributions. to social security taxes, as indi- 
cated by the respective ‘account titles, charged to electric = 
operations. These taxes are based on payrolls and are computed 
monthly and recorded by charging these accounts as applicable 
and crediting accounts 228, Taxes Accrued. Social sécurity 
taxos accrued on construction wages are not charged to these 
accounts but to the same work orders and construction accounts as 
the wages; the credit, however, is to the’ same: account (228). 
Emp loyeés' contrabutions to the tax are credited directly to 
account 228 and payments to the taxing agencies charged in full 
tome: ai ee 


Debits. fu2+: Credits © 
Monthly accruals of em- 
ployer's contributions to 
social-security taxes 
charged to electric opera- 
tions, 


HOT. 2 TAXES-STATE SALES - CONSUMERS 


Taxes qayiea on energy gales of the mania yeaa Tig s6x- 
pense is. accrued monthly by-charges to this. account and credits 
to account: 228, Taxes Acortied, 


Debits EBD Uenotiso. 25), Oretiatte 
Monthly ace accrual of state - sales cra cr 
tax, : 


207. 6 “twxBs--TNoOME 


Taxes’ ‘levied on the income of cooperatives, where less: ea 

85 percent of, the revenue -is derived. from members within the 

meaning of. Section 101 (10): of. the Internal Revenue Code. 

This expense is accrued monthly: on the taxable income of. that month 
by charges to this account and credits to account 228, Taxes Accrued. 
This account shall also ee uae income taxes gaeiea by State 
taxing authorities. eh tee 


Sie pee : Mee fd 


BELG ee Bn een 
‘Monthly accrual of income wapreyen sage a 


tax rie pease | aye dal 
¢ ‘ ' Sets Pople, sa oa 
° ens ie hh eoe! rE SS GC Saas yews aa 6 +S 
Se Skee ye Saeeet 4 r 4 


mndneee incurred on account jeune Guar aeenies to “electrte 
operations other than those listed in accounts 507.1 to 507.6. 
Where possible, sales taxes are, charged to the samé account as 
the material or equipment on which the tax is levied. 


Debits © ae | Jijee. «Credits 

Taxes chargeable “to ereaare. TPs ee 
operations othér than.those listety. 
in accounts 507.1 +o Ae G « 


4 


220.1 REVENUE FROM MERCHANDISING sat#S i (i‘éet*Ck 


Revenue from merchandising sales which includes amounts received 

" from the sale of electrical appliances, equipment, etc., ‘as well 
as amounts received for servicing such equipment shall be credited 
to this account... (Revenue from the sale of material and supplies 
not ordinarily purchased for resale is accounted for through 


Account 615, Miscellaneous Electric Revenue). 


220.2 MERCHANDISING REVENUE DEDUCTIONS 


This account shall be charged with all costs and expenseg “incurred 

by the system on account of sales of appliances, equipment, etc., 

including expenses incurred in servicing such appliances and equip- 

ment. This includes that vortion of salaries, general office expenses 
. (rent, lighting, heat, etc..) which should be prorated to the various 

Purposes in an equitable manner. The account shall be maintained in 

such a manner to disclose: 


The cost of merchandise sold 
Transportation, storage, handling 
Taxes applicable to sales 
Discounts or allowances given 
_ Insurance 
Loss from uncollectible accounts 
Pay and expenses of employees engaged in clerical work 
bookkeeping, sales, delivery, installation, collection 
‘ of bills, etc., in connection with merchandising. 


e 


e 


Se ONG) SAG 1) [0 


Note: The revenue and expenses of merchandising, Jobbing and; 

‘ contract work shall be reported in these accounts,, unless it is 
required by any commission or body having regulatory jurisdiction 
that such revenue and expenses be treated ag operating items. In 
such cases accounts 789.1 and 789.2 may be assigned to these accounts 
and the net income or loss from such activity treated as operating 
revenue or loss, ar et 


22. REVENUES FROM LEASE OF OTHER PHYSICAL PROPERTY 
A. This account shall include all rent revenues fron land, build- 
ings, or other property.-nat..deyvoted.to utility operations, 

B. All expenses, such as repairs, depreciation, taxes, uncollectible 
rents, etc., incurred in- connection with the property leased, shall be 


. charged to Account 527, Non-Operating Revenue Deductions. 

‘ S2l).1 INTEREST ON SECURITIES OWNED . 

” . Income earned on investments carried in account 112, Other Investments. 
Income from investment of special funds is not credited to thig account 

“ but to account 525, Revenues from Sinking and Other Funds. See ex- 


planation of account 112, Other Investments. 


pal ED e Vemiearee eas”. ats - Credits 

To ERAT Se aoe DS et Interest. earned on securities 
carried in account 112, Other 
Investments.. 


(Revised 7/46) ih 
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524.2 OTHER INTEREST REVENUES Sea ee ae 


Ef RG. as ngete Wah oy oe oe cere ee me wai 


Interest revenues on eon consumer notes, advances,.special 


deposits, and all other: interest- -bearing assets except . interest pats’ 


provided tor in aocourits et l; Interest _ on Securities. Qwned,,. 


4 


Bestest borttder. Beste Bo 
“Interest pence not other= 


i wise ONG Rees LOUs ses cp 


+ RE ishonsiseneoe i 
mere a aed 


piew) REVENUES ee SINKING AND OTHER Funps 


Revenues earned on ne securities, or other assets. of 
special funds -carried: in the aoe number series of account 5. 
The revenues are ‘crédited to this account even if ‘the: cash 
from them is not retained in wes fund. a : 


526 MISCELLANEOUS NONOPERATING REVENUES 


All revenue items properly includible in the income account 
and not provided for elsewhere. ; 


Debits ces ' Credits 
All revenues properly in- 
cludible in income account: 
and not provided for else- 
where. — 


527 NONOPERATING REVENUE. DEDUCTIONS 
The expense including Hopper ey taxes, aid Wncollectibie 


accounts applicable to the © revenues included in accounts 522 
and ee ; 


Debits © bg teas oe Credits 
ee aes applicable to the 
revenues included in accounts 
aa to Pee, Aah Wink aE: 


250. 1 INTEREST ON RBA CONSTRUCTION LOAN ~ my 


Interest Sypsnse on {Adohtadnece carried in account 213. ae 
Long-Term Debt--REA Construction, — 


Debits 3 nara trea teeta es 
Monthly int interest. expense Ont annenetne 
long-term indebtedness to REA, 


Q.2 INTEREST on REA. INSTALLATION. Loan 7 


Interest expense on indebtedness carried in account 213. o~ 
Long-Term Debt --REA instablation, This expense is recorded 


oh 


Li Giga 


monthly by charging 530, 2 and crediting account 229.2, Interest 
Accrued--REA installation, 


Debits ei Credits. 
Monthly interest expense on ate 
long- term indebtedness. 


PIL INTEREST ON OTHER LONG-TERM DEBT 


Interest expense on indebtedness carried in account PANS Gr 
Other Long- -Term Debt. This expense is recorded monthly by 
charging this account (530, 3) and crediting account 229.3, 
Interest Accrued. 


Debits Credits 
Monthly int interest expense on 
indebtedness carried in account 
214s bbe Other Long- ~Ternr Debt. 


221 AMORTIZATION OF DEBT DISCOUNT sal =e 


The amount of debt expense written off for the accounting: 
period. The amounts charged to this account-shall be dreditea 
concurrently to account 140, Unamortized Debt Discount and it 
Expenses . 


Amount amortized or written 4 
off monthly. 


535 OTHER INTEREST CHARGES 


Interest expense not provided for elsewhere. Interest ~ 
charged to this account is generally credited to account 
229.4, Other Interest Accrued. If, however, the interest 
was paid in advance the account ate with the prepayment 
(132.2, Other Prepayments ) is credited. st 


Interest on the following items is chargeable to this _ 
account: . 


Assessments for public improvements past due. 

Claims and judgments. 

Consumers! deposits. 

Notes payable on demand or maturing one year or less from 
date of issue. 

Tax levies past due. 


Debits Credits 
Interest expense not provided 
for elsewhere, 


536__ INTEREST CHARGED TO CONSTRUCTION--CREDIT 


Amount of concurrent credits arising from interest charged 
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to construction. Interest incurred during the construction »...° 
period on funds, used in construction is not considered as a 
charge against operations but is generally capitalized as part , 
of the cost of constructing the project. Hypothetical interest’. 
and interest on funds.‘not borrowed specifically for construction 
purposes are not considered a construction cost. Interest charges 
to construction cease when the constructed property is ready for 
service. Interest accruing during delays in the construction 
program may be included in construction cost to the extent that 
such delays could not be avoided. The entry for capitalizing 
interest during construction is a charge to: the ‘appropriate 
construction-work-in-progress accounts (103.1, 103. 2 or 103. 3) 
and a credit to this account (536). 


Debits Credits | ; 
Interest’ ‘charged | to -con- 
eA A work in progress. 


538 MISCELLANEOUS INCOME DEDUCTIONS a isa) ea 


Miscellaneous debits to income not provided for elsewhere. 
Examples of items included in this account are normal losses 
resulting from the permanent impairment of the value of oft Os 
securities, the cost of preliminary survey charges where the con- 
templated project is not constructed, and the amortization of 
organization expenses. m 
Debits Credits 
Deductions from income not 
provided for in other accounts. 


540 MISCELLANEOUS RESERVATIONS OF NET ude 


This account shall include reservations of net income, ‘such ag bn 
may be required under the terms of mortgages, deeds of trust, 
orders of courts, contracts, or other eer ooneneas and other : 
reservations of net income. 


es, 
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SECTION VII 
LIST OF OPERATING REVENUE ACCOUNTS 


Residential Sales 
Rural Sales--Farm 
Rural Sales--Non-Farm 


Commercial and Industrial Sales-Small 


Commercial and Industrial Sales-Large 
Public Street and Highway Lighting 
Other: Sales to Public Authorities — 
Sales to Other Electric Utilities 


‘Sales to Other REA Systems 
‘Other Sales 


Rent from Electric Property 
Consumers' Forfeited Discounts and Penalties 
Miscellaneous Electric Revenues » 
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SECTION VII. 


OPERATING REVENUE ACCOUNTS 


The operating revenue accounts (600 series) are designed 
to show the amounts of revenues which the organization has 
earned for furnishing electric service to various classes 
of consumers and for services incidental thereto. Each | 
system shall maintain a supporting record of all entries - 
to each operating revenue account so that it will be ina 
position to furnish (1) the name of each consumer, 

(2) quantity of electric energy furnished to each consumer , 
(3) the amount charged for electric energy furnished, and 


(4) the rate schedule or schedules on which the charges are 
made, 
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600 RESIDENTIAL SALES 


Revenues earned from sales of electric energy for residential purposes 
in small towns, villages and urban communities. 


601.1 RURAL SALES--FARM 


This account shall include revenue from sales of electric energy to 
farms. In determining those consumers to be included in the farm 
classification the standard U. S. Bureau of the Census definition of a 
farm should be applied. Essentially, a farm is defined as any tract 
of land of three acres or more used mainly to produce agricultural 
products or any place of three acres or less where the annual value of 
agricultural products exceeds $250. This shall include consumers 
receiving either single or three phase service. 


601.2 RURAL SALES--NON-FARM 


Revenues earned from the sales of electric energy to rural domestic 
consumers other than those falling in the classification of a farm 
ag outlined in the preceding account. 


602.1 COMMERCIAL AND INDUSTRIAL SALES-SMALL 


Revenue earned from sales of electric energy (single or three phase 
service) supplies for commercial and industrial purposes including 
stores, offices, garages, taverns, hotels, tourist camps, creameries, 
schools, churches, hospitals, community halls, poor farms, other 
public buildings, factories and other business establishments. 


602.2 COMMERCTAL AND INDUSTRIAL SALES-LARGE ‘atc 


This account shall include revenues from electric energy supplied for 
large power and industrial consumers requiring transformer capacity 
in exciss of 25 KVA, 


603 __ PUBLIC STREET AND HIGHWAY LIGHTING 


Revenues earned from sales of electric energy to consumers for the 
purposes of street and highway lighting; police, fire alarm and other 
signal systems. This account includes recoveries of maintenance and 
investment charges added to the energy charge under the provisions 

of these rate contracts or schedules. Billings for lamp renewals 

are not credited to this account but to account 763, Operation of 
Street Lighting and Signal SE Naat) 


604 OTHER SALES LO PUBLIC AUTHORITIES 


Revenue earned from sales of eléctric energy to municipalities or 
divisions or agencies of Federal or State Government under special 
contracts. Service under standard classifications is includible. 
in accounts 602.2, 603 and sOUSs 


605 SALES TO OTHER ELECTRIC UTILITIES 


Revenue earned from sales of electric energy to other public utilities, 
cooperatives and public authorities for distribution, 
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606 SALES TO OTHER REA SYSTEMS 
NE A SOY OTEMS 


Record in this account the amounts received or carned arising from 
the sale of electric energy to other REA systems for distribution. 


608 OTHER SALES 


This account shall include revenues derived from electric energy 
supplied to consumers which are not properly includible in accounts 
600 to 606, inclusive. vey 


610 RENT FROM ELECTRIC PROPERTY 
RE SE EROPERTY 


Rents earned from the use by others of land, buildings, ,and other 
electric plant. The most common type of revenue included in this 
account is rent from pole attachments. Rent from property carried 
in account 362, Leased Property on Consumers! Premises, is not 
credited to this account but to account 615, Miscellaneous Electric 
Revenues. Investment charges madé for the use of street and other 
public lighting facilities are not .credited to this account, but to 


account 603, Public Street and” Highway Lighting. 


Where the organization employs some to its electric plant for: the 
benefit of others under a definite arrangement for apportioning the 
actual expenses among the participants; .the recoveries of operating 
and maintenance expenses are credited to -the appropriate expense 
accounts but reimbursement for depreciation, taxes, interest, return 
on investment, and similar items, are credited to thig account. (610), 


612 CONSUMERS" FORFEITED DISCOUNTS AND PENALTIES 
Re grace lh LEN 


Discounts for prompt payments which have been forfeited by consumers 
through failure to pay their electric bills within the specified 
Period. Since electric revenue is recorded in the accounts at the 

het amounts billed, no entry is made for discounts until they are 
forfeited by the consumer. At that time they are regarded as revenues 
and credited to this account and charged to account 125.1, Accounts 

_ Receivable--Electric Consumers. Discounts are forfeited if notes or 
warrants payable after the discount date are given or if returned 


checks are not made good until after the discount date, as well as for 
open accounts at the discount date. Reconnection charges are not 
considered penalties and are credited to account 615, Miscellaneous 


Electric Revenues. 


615 MISCELLANKOUS ELECTRIC- REVENUES 
2a 2S ESUELLANEOUS ELECTRIC-REVENUES 


‘Revenues derived from électric operations not includible in any'of the 
forgoing accounts. Examples of the revenues included in this account 
are fees charged for ‘changing, connecting, and reconnecting service, 
emergency switching and patrolling fees, membership transfer fees, 
profit on the sale of materials ana supplies not ordinarily purchased 
for resale, and rentals from property included in account 362, Leased 


Property on Consumerg' Premisos. 
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" SROTTON VITT 
LIST OF OPERATING EXPENSE ACCOUNTS 
738 Purchased Power J ) 
Distribution Expenses 


756 Operation Supervision and Engineering 

759 Operation of Stations - 

761 Operation of Lines 

762 Services on Consumers’ Premises 

704 Operation of Street Lighting and Signal petete 

764 Maintenance Supervision and Engineering 

765 Maintenance of Structures and Station sg ERIN 

765 Maintenance. of Lines 

GO . Maintenance of Line Transformers and ead eee 

{71 Maintenance of Services 

7(2 Maintenance of Meters 

{(d .Maintenance of Installations and Leased HELA i: 
on Consumers! Premises 

775 Maintenance of . Street Lighting and Signal Systems © 

776 Rents 


Consumers' Accounting an Collecting Expense: 


780 Meter Reading, Accounting and Collecting 
783. Uncollectible Accounts 
784 Rents ; 


_ Load Building Expenses 
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SECTION VIII 


’ DESCRIPTION OF OPERATING-EXPENSE ACCOUNTS 


General 


The operating-expense accounts (700, 800 and 900 number series) 
provide a classification of expenses by functions. ‘These are grouped 
as follows: Sake 


Purchased power. 

Distribution expense. 

Consumers' accounting and collecting expense. 
Utilization. 

Administrative and general expense. 


As stated in Section I no accounts have been provided in this 
manual for production or transmission functions since few of the 
organizations using this manual have such facilities. (See Accounts 
for Generating and Transmission in the Federal Power Commission 
uniform system of accounts. ) 


Costs are accumulated in these accounts throughout the calendar 
year. At the close of the year the accounts are closed to earned 
surplus, 


While all of the accounts in this section are known.as "Operating- 
expense accounts" it should be noted that the activities chargeable to 
accounts 756 through 763 are referred to specifically as “Operations.” 
The term is used in this connection in a limited sense to distinguish 
certain activities from maintenance work relating to the same general 
functions and chargeable to accounts 164% 4027756 In utility accounting 
the distinction between the terms "operations" and "maintenance" ig im- 
portant. The following lists exemplify the types of distribution 
activities included under each of these categories: ee 


Operation activities: 

Routine patrolling. 

Routine inspecting (except inspection of repairgs.) 

Removing and resetting meters and transformers. 

Work on consumers! premises, such as investigating 
and adjusting service complaints. 

Clearing and tree trimming (except in connection with 
original construction). i 

Supervision and other expenses, including labor, material, 
and transportation expense related directly to the 
operation activities. 


Maintenance activities : 

Repairing distribution property, including cutting ana 
replacing pavements, etc., in connection with repairs. 

Inspecting and testing after repairs have been made. . 

Inspecting, testing (except routine tests of transformers 
and meters), and reporting on the condition of electric 
plant in service specifically to determine the need for 
repairs, minor replacements, rearrangements and changes. 


Soe ae 


Replacing distribution plant items smaller than those 


storms, breakage, Plioods, fire, accident, or other 
casualties, or by wear. and tear, decay, or action of the 
€lements (but not the replacement of plant items which. - 


Supervision and other expenses, including labor, material, 
xpense relating directly to maintenance 


activities, 


Accurate accounting for maintenance requires a thorough familiarity 

8 with and observance of the units of property provided for each 
electric-plant account. The cost of replacing a portion of a 
unit of property, c.g., a minor item of property, is charged to 
the appropriate maintenance account and no entry is made in the 
plant accounts for the items replaced. The replacement of a unit 
of property, on. the other hand, is not charged to maintenance but 

‘ is accounted for through the plant accounts by means of work 
$ orders. enh 


Salvaged materials and insurance recoveries are credited as far 

° as practicable to the accounts charged with the work involved. 
Thus, if the recovery arises from retirement work, it is credited 
to the retirement work in progress account. If it arises from 
maintenance work it ig credited to the maintenance account charged 
with the work performed. o 


Rent expense accounts are provided under each functional group 
of accounts. The cost, when incurred by the lessee, of operating 
and maintaining leased property is charged to the accounts 

X, appropriate for the expense if the property were owned, except 
that taxes and plant replacements on such property are charged to 
the appropriate rent expense or clearing account. Revenue derived 
from subleasing is credited to account 610, Rent from Electric 
Property. 


Purchased Power 


(38 Purchased Power 


The cost of power purchased for redistribution, at the point of 
delivery to the organization. The account includes energy; demand 
_ charges; readiness to serve as "stand by" charges; wheeling charge; 
forfeited discounts and penalties for late payment of bills. Power 
purchased by an organization exclusively for ita own consumption, ag 
in the case’ of a cooperative's office served by another. utility, is 
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not charged to this account but tothe appropriate functional expense 
account, depending on the nature of the use. If power purchased for 
redistribution is used by the organization, no adjustment therefor 

ig made in this account. (See account 806 Duplicate Miscellaneous 
Charges--Credit.) Records should be kept go as to show, by months 
the demands and demand charges, and kilowatt hours and prices thereof 
under each purchase contract. 


Distribution Expense 


(56 Operation Supervision and Engineering 


Supervisory and engineering expenses relating directly to the general 
operation of the distribution system. The account includes salaries, 
transportation, lodging, meals, and other travelling and incidental 
expenses of manager, engineers and consultants engaged in supervising 
and directing the operation of distribution system. 


"759 Operation of Stations 


This account shall include the pay of employees and the cost of supplies 
and expenses incurred in connection with the operation of distribution 
stations. 


61 eration of Lines 


The expense of distribution line operations. The following activities, 
among others, when performed in relation to the distribution lines are 
chargeable to this account: 


Clearing briish and trimming trees (except for original construction), 
Routine inspecting and testing of overhead and underground lines, 
including lighting arresters and transformers (except inspection 
of repairs). 
Voltage surveys and periodic testing, 
Routine patrolling, 
Routine cleaning of subway ducts, manholes, and sewer connections 
- for undérgrovnd lines. ; 
Removing, resetting, and changing line transformers. 
(Note: See account 358 Line Transformers for the accounting 
‘for the initial installation of transformers. ) 
Emergency and routine line patrolling performed under contract 
with other agencies. (Note: Reimbursement or revenue from 
this source is credited to account 615 Miscellaneous Electric 
Revenues. ) 


762 Services on Consumers! Premises 
{eee vices on vonsumers  tremises 
Operation work on Consumers' premises...:This includes the following: 


Inspecting, testing, removing, and resetting or changing the 
location of meters, instrument transformers, and accessory 
equipment used on consumers' premises. 

(Note: See account 360 Meters for the accounting for the 
initial installation of meters.) 


See = 
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Investigating and adjusting service complaints. 
(Note: The cost of jobbing and contract work for consumers 
“£eonot charged to this account but to account 520.2 Merchan- 
_ dising Revenue Deductions. ) 


763 Operation of Street Lighting and Signal Systems 


Operation of overhead and underground street lighting and signal systems, 
including traffic, fire, and police signal systems. The following 
activities, among others, when performed in relation to street lighting 
and signal system are chargeable to this account: 


Clearing brush and trimming trees (except for original construction). 
Patrolling and testing lines. 
Voltage surveys. | 
: Cleaning subway ¢ icts’, manholes, and sewer connections. 
Lamp renewals, less recoveries from consumers. 


5 764 Maintenance Supervision and Engineering 


Supervisory and engineering salaries, transportation, lodging, and meals 
' or other incidental expenses relating directly to the maintenance of 
' the distribution system. | 2 


(65 Maintenance of Structures and Station Eauivment 
en a a a a Sere epee ne 


cH The maintenance of distribution-plant items carried in the following 
i - electric-plant.accounts: + 


451 Structures and Improvements 
352 Station and Storage Battery: Equipment 


768 Maintenance of Lines- . 


The maintenance of aistrtbution-plant items carried in the following 
electric-plant accounts: — 


354 Poles, Towerg, and Fixtures: 

355. Overhead Conductors and Devices 

356 Underground Conduit = aa 
357. Underground Conductors and Devices. - 


‘ (70_.Maintenance of Line Transformers and Devices 


The maintenance of distribution-plant items carried in electric-plant 


ae account 35& Line Transformers. Thig account includes the cost of 
Bh renewing oil, painting and rewinding, and other maintenance; also, the 
% / + >. cost of maintaining lightning arresters installed for line and trans- 


“former protection, and the expense connected with the refusing of trans- 
formsx cutouts. The cost of transformer changes incurred by reason of 
“ ~“"Vead conditions is charged to, account 761, Operation of Lines. 


1 Maintenance of Services’ °° 


The maintenance of distribution-plant items carried. in electric-plant 
account 359, Services. 
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{fe Maintenance of Meters 


'Thé maintenance of distribution-plant items carried in electric-plant 
account 360, Meters. The cost of removing, changing, and resetting 
meters, other than for repair purposes, is not charged to this account 
but to account 762, Services on Consumers! Premises: 


T73._Maintenance of Property on Consumers ! Premises 


The maintenance of distribution-plant items carried in electric-plant 
accounts 361, Installations on Consumers' Premises and 362, Leased 
Property on Consumers! Premises. The maintenance of Consumers' property 
is not charged to this account. 


(75 Maintenance of Street Lighting and Signal Systems _. 


The maintenance of distribution-plant items carried in electric-plant 
account 363, Street Lighting and Signal Systems. The cost of. lamp 
renewals for such systems and recoveries thereof billed to the consumers 
are charged and credited respectively to account 763, Operation of 
Street Lighting and Signal Systems, and not to this account. Revenue 
from investment and maintenance charges made under rate schedules are 
not credited to this account but to account 603 Public Street and 
Highway Lighting. 


176 Rents 
Rents of property of others used, occupied, or operated in the distribu- 
tion of electric power. This account includes amounts paid or payable 
to others for pole attachments. e 


Consumers' Accounting and Collecting Expense .. 
780 Meter Reading, Accounting, and Collecting 


Consumers' accounting and collecting expense except bad debt and rents. 
This account includes the following activities: 


Work on consumers' applications, contracts, orders, complaints, 
and inquiries. ne 

Credit investigations and records. 

Meter reading. . ? 

Consumers' billing, collecting ana accounting, etc. 


7 783 Uncollectible Accounts 


_ Estimated losses arising from uncollectible accounts carried in account — 
125.1, Accounts Receivable-Electric Consumers, See account 25),2 
Reserve for Undollectible Accounts-Electric Consumers for the computa~ 

“tion of estimated losses, the application of deposits and memberships to 
bad accounts, bad=debt write-offs, and recoveries of accounts previously 
charged off. Losses from receivables other than for electric revenues 
are charged to the expense accounts--releted- tothe ‘transaction in 
which the receivables arose. 
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78h Rents.” 


- Rents: paid™or: payable for use of property of others in connection with 
consumers! account and collecting. 


787__ Utilization 


Costs and expenses (including salaries) or personnel, and materials 
and supplies used in connection with contracting non-consumers for the 
purpose of inducing them to take electric service; costs and expenses 
of personnel in connection with inducing consumers to increase load 
consumption by installing electrical devices or appliances. No salaries 
costs; or expenses should be charged to this account in connection with 
any activity, the primary purpose of which is to sell electrical equip- 
ment, devices or appliances. : 

Administrative and General Expense 


ne 


791 General Office Salaries 


The compensation (salaries and other consideration for services) of 
‘officers, and employees in administrative and general office activities. 
Salaries of persons doing general accounting and bookkeeping work are 
included in this account. The salaries of persons. engaged in other 
‘electric functions, such as the operation or maintenance of the 
distribution system, consumers' accounting and collecting, or sales 
promotion, are charged directly to the appropriate functional expense 
accounts. 


193 General Office Expenses. 


Expenses of employees, whose salaries are included in account 791, 
General Office Salaries, not Ghargeable directly to other functions, 
and the cost of office supplies and expenses in connection with the 
operation of the general office. This account includes such items as: 


Accounting forms, binders stationery and all other miscellaneous 
supplies necessary to the operation of the general office. 

Light, heat, telephone and telegraph service, postage and janitor 
supplies. si) eas, PONS 

Bank service charges, exchange on checks protest fees and any other 
miscellaneous expense connected directly with the operation of 
the general office. 


(95 _ Special services 


- Amounts paid. or payable (except to employees) for general supervision, 

management, and other special services and related expenses, not 
chargeable directly to ‘other functions. Examples of services chargeable 
to thig account are legal, auditing and accounting, or other professional 
services. ead 


(97__Regulatory Commission Expenses 


All salaries and expenses incurred in connection’ with reports required 
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or relations with state or other regulatory commissions. Expense 
incurred for the improvement of service, which are made necessary by 
the rules and regulations of regulatory bodies are charged to the 
appropriate operating expense or other accounts and not to thig account. 


798 Insurance 


That portion of the cost of: monthly premiums and related expenses paid 
or payable for protection against losses and damages’ to owned or leased 
property used in electric operations, except amounts chargeable to 
clearing accounts, shall be charged to this account. See account 132.1, 
Prepayments--Insurance for the accounting for premiums paid in advance. 
The cost of fidelity bonds for officers and employees is chargeable to 
this account (798). Premiums expiring relating to transportation and 
garage equipment are charged to account 903, Transportation Expense-- 
Clearing. The cost of insurance protection from claims arising from 
personal injury or damage to the property, of others is charged to 


account 799, Injuries and Damages. — 


(99 Injuries and Damages 


Expired premiums paid or payable for protection against claims arising 
from personal injury or damage to the proverty of others and losses 
from such sources not covered by insurance, except amounts chargeable 
to clearing accounts. The major types of insurance carried in this 
account are workmen's compensation, employers! liability, public 
liability, and property damage. 


Expenses of this nature relating to transportation equipment are charged 
to account 903, Transportation Expense--Clearing. Where overhead 
charged to construction, if any, does~riot include the cost of workmen's 
compensation and similar premiums computed on the basis of payrolls, the 
amounts thereof accrued on construction payrolls may be charged directly 
to the construction work orders. Insurance or retirement benefits 
voluntarily carried for employees under an employee welfare plan are not 
charged to this account, but to account 800, Employees' Welfare Expenses 
~ and Insurance. 


' See account 132.1, Prepayments--Insurance for the accounting for advance 
premiums; account eoOR, Accrued Insurance for the accrual of premiums ; 
and: account 798, Insurance for dividends and recoveries received from 
insurance companies. ie Wanueer 


800 Employees! Welfare Expenses and Insurance 


This account shall include the expenses inciirred in conducting employees! 
accident prevention, educational and recreational activities, the cost 

' of employees! relief and benefits (other than pensions, and injuries 

and damages. chargeable to account 799, Injuries and. Damages), and the 
cost of life insurance for employees where the utility ig not the 
beneficiary. ae eas 


801.1 Directors! Fees and Mileage ams 


This account shall include directors fees and mileage for attendance at 
T(88- 
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Bee Rents 


board or committee meetings, or other meetings which are attended by 
irectors the expenses tor ‘which are. assumed by the Cooperative. 


601.2 eee Paid Associated Crgantzattong 


This ae to provide ‘for: paynont of dues to any affiliated 
organizations. 


a 


ee Donations 


This eancunt is to record donations ie charitable and similar institu- 


tidong. 


801.4 Miscellaneous General Expenses 


All expenses connected with the general management not’ provided for in 
other. accounts. Examples of the latter type are publications and 
distribution of reports to members, to consumers, or to the public, 
fees of fiscal agents, and advertising notices of members' annual 
meetings. General office salaries and expenses are not charged to 
this account but to accounts 791, General Office Salaries, and 

793, General Office and Miscellaneous Expenses, respectively. 


‘802 Naintenanos of General Property: 


The nat wtanetite of items core ted in ee following electric-plant 
accounts: 


371. Structures and Improvements 
372 Office Furniture and Equipment — 
375° Shop Equipment 

376 Laboratory Equipment. 

377. Tools and Work ant 

378 Communication Equipment 

419 Usereen ane ous Rapp ee ot 


-'The maintenance of eee oriaticn equipment is..charged to aécount 903, 


Transportation Expense--Clearing; De eDvenAuce Of. ee! eaement to 
account 810, Stores Expenses. es ft ie 


“14 


This ‘account shall inolude Jee ‘properly: Mesa menyier sin eee 
operating expenses covering the property of others.used, occupied, 


. or operated in connection with the general and admiriatrative functions 


of the cooperative. If the rents cover property used’ for more than one 
fuction, such as production and transmission, the rents shall be 
apportioned to the appropriate rent expense accounts. (As an example, 
see Accounts 776 and 78) 


806__Duplicate Miscellaneous Charges --Credit 


Credits arising from the concurrent charges to operating expenses for 
power purchased for redistribution but used by the organization for its 
own activities, and credits arising from other similar transactions. 
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Amounts charged to the appropriate expense accounts and credited to this 


account to record the organization's consumption of power. purchased for 
redistribution are generally computed at resale rates. 
80 


Administrative and General Expenses Transferred--Credit. 


Credits arising from charges to construction work orders for administrative 
and general expenses. The amounts to be charged to work orders are deter- 
mined primarily on a time or direction-of-effort basis. Arbitrary percent: 
ages or amounts assumed to cover overhead costs are not used. Interest 
charged to construction igs not credited to this account but to account 536. 
Interest Charged to Construction--Credit. we 


810 Store Expenses oe 5 We rit 


Cost of operating and maintaining storerooms for electric materials and 
supplies. This account is charged with all stores expenses including 
the following: x. as ' 


Maintenance of stores:equipment: _ ee) A l 

Salaries of storekeepers ea 

“Expenses of taking of physical inventories © 

Loss (gain credited) on disposal of scrap material 

Minor transportation charges and cash discounts (credited) which 
cannot be applied readily to the related material — ‘ 


903__ Transportation Expenses--Clearing f 
7 


An account used for the purpose of accumulating transportation expenses 
and distributing them monthly to the accounts. properly chargeable with Y, 
the service. Among the items of transportation costs clearing through 
this account are the following: depreciation of transportation equipment; 
fuel and lubricants for vehicles (including soles and excise taxes 
thereon); freight and express on fuel and repair parts; heat, light, 

and power for garage and garage office; insurance. on garage equipment 

and transportation equipment, including public liability and property 
damage ; licensé fees for vehicles and drivers; maintenance of trans- 
portation and garage equipment; operation of garages; and rent of 

garage buildings and grounds. . 


The transportation expenses are apportioned to operating and construction 
accounts each month on some equitable basis, of which the following is an 
example, The'cost per mile is arrived at by dividing the cost by the 
number of miles. In the monthly distribution entry each job and activity 
is charged with the product of the number of miles the equipment was 
actually used on it times the rate per mile. - | 
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